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I N D E P E N D E N T  A U D I T O R S '  R E P O R T

T o  t h e  S h a r e h o l d e r s  a n d  B o a r d  o f  D i r e c t o r s  o f  T e m i r l e a s i n g  J S C :

W e  h a v e  a u d i t e d  t h e  a c c o m p a n y l n g  f i n a n c i a l  s t a t e m e n t s  o f  T e m i r l e a s i n g  J S C  ( t h e  " C o m p a n y " ) ,

w h i c h  c o m p r i s e  t h e  s t a t e m e n t  o f  f i n a n c i a l  p o s i t i o n  a s  a t  3 1  D e c e m b e r  2 A 0 9 ,  a n d  t h e  s t a t e m e n t  o f
c o m p r e h e n s i v e  i n c o m e ,  s t a t e m e n t  o f  c h a n g e s  i n  e q u i t y  a n d  s t a t e m e n t  o f  c a s h  f l o w s  f o r  t h e  y e a r  t h e n
e n d e d ,  a n d  a  s u m m a r y  o f  s i g n i f i c a n t  a c c o u n t i n g  p o l i c i e s  a n d  o t h e r  e x p l a n a t o r y  n o t e s .

Manaqemenf 's Responsibility for the Financial Sfafemenfs

M a n a g e m e n t  o f  t h e  C o m p a n y  i s  r e s p o n s i b l e  f o r  t h e  p r e p a r a t i o n  a n d  f a i r  p r e s e n t a t i o n  o f  t h e s e
f i n a n c i a l  s t a t e m e n t s  i n  a c c o r d a n c e  w i t h  I n t e r n a t i o n a l  F i n a n c i a l  R e p o r t i n g  S t a n d a r d s .  T h i s
r e s p o n s i b i l i t y  i n c l u d e s :  d e s i g n i n g ,  i m p l e m e n t i n g  a n d  m a i n t a i n i n g  i n t e r n a l  c o n t r o l  r e l e v a n t  t o  t h e
prepara t ion  and fa i r  p resenta t ion  o f  f inanc ia l  s ta tements  tha t  a re  f ree  f rom mater ia l  m iss ta tement ,
w h e t h e r  d u e  t o  f r a u d  o r  e r r o r ;  s e l e c t i n g  a n d  a p p l y i n g  a p p r o p r i a t e  a c c o u n t i n g  p o l i c i e s ;  a n d  m a k i n g
a c c o u n t i n g  e s t i m a t e s  t h a t  a r e  r e a s o n a b l e  i n  t h e  c i r c u m s t a n c e s .

Au dito rs' Re sp on si bi I ity

Our  respons ib i l i t y  i s  to  express  an  op in ion  on  these f inanc ia l  s ta tements  based on  our  aud i t .  We
c o n d u c t e d  o u r  a u d i t  i n  a c c o r d a n c e  w i t h  l n t e r n a t i o n a l  S t a n d a r d s  o n  A u d i t i n g .  T h o s e  s t a n d a r d s
requ i re  tha t  we comply  w i th  e th ica l  requ i rements  and p lan  and per fo rm the  aud i t  to  ob ta in
reasonab le  assurance whether  the  f inanc ia l  s ta tements  a re  f ree  f rom mater ia l  m iss ta tement .

An aud i t  invo lves  per fo rming  procedures  to  ob ta in  aud i t  ev idence about  the  amounts  and d isc losures
in  the  f inanc ia l  s ta tements .  The procedures  se lec ted  depend on  the  aud i to rs '  judgment ,  inc lud ing  the
assessment  o f  the  r i sks  o f  mater ia l  m iss ta tement  o f  the  f inanc ia l  s ta tements ,  whether  due to  f raud or
er ro r .  In  mak ing  those r i sk  assessments ,  the  aud i to r  cons iders  in te rna l  con t ro l  re levant  to  the  en t i t y ' s
prepara t ion  and fa i r  p resenta t ion  o f  the  f inanc ia l  s ta iements  in  o rder  to  des ign  aud i t  p rocedures  tha t
are  appropr ia te  in  the  c i rcumstances ,  bu t  no t  fo r  the  purpose o f  express ing  an  op in ion  on  the
ef fec t i veness  o f  the  en t i t y ' s  in te rna l  con t ro l .  An  aud i t  a lso  inc ludes  eva lua t ing  the  appropr ia teness  o f
account ing  po l i c ies  used and the  reasonab leness  o f  account ing  es t imates  made by  management ,  as
we l l  as  eva lua t ing  the  overa l l  p resenta t ion  o f  the  f inanc ia l  s ta tements .

We be l ieve  tha t  the  aud i t  ev idence we have ob ta ined is  su f f  i c ien t  and appropr ia te  to  p rov ide  a  bas is
f o r  o u r  a u d i t  o p i n i o n .

A rember f i rm of Frnst I  YoJng Global Lirr ted
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Opinion

In  our  op in ion ,  the  f inanc ia l  s ta tements  p resent  fa i r l y ,  in  a l l  mater ia l  respec ts ,  the  f inanc ia l  pos i t ion
o f  Temi r leas ing  JSC as  o f  31  December  2009,  and i t s  f inanc ia l  per fo rmance and i t s  cash f lows fo r  they e a r  t h e n  e n d e d  i n  a c c o r d a n c e  w i t h  I n t e r n a t i o n a l  F i n a n c i a l  R e p o r t i n g  S t a n d a r d s .

E v g e n y  Z h e m a l e t d i n o v
Aud i to r  /  Genera l  D i rec to r
E r n s t  &  Y o u n g  L L P

Sta te  Aud i t  L icense f  o r  aud i t  ac t i v i t ies  on  the
ter r i to ry  o f  the  Repub l ic  o f  Kazakhs tan :
ser ies  MO|o-2  No.  O00O0O3 issued by  the  Min is t ry
o f  F inance o f  the  Repub l ic  o f  Kazakhs tan  on
1 5  J u l y  2 0 0 5

3 O  A p r i l  2 0 1 0

l l l l l t t " " '

Audi to r  Qua l i f i ca t ion  Cer t i f  i ca ie  No.  OOOO553
dated 24  December  2003

6.:,"$?liF"1,l^
":,.$l'i 

eH4'+nne

RI!sT & YOUNC

&t: ",,-.i'$

A member f i rm of Ernst & Young Global Limited
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STATEMENT OF FINANCIAL POSITION
As at 3l December 2009
(fhouvndt of Kaqakh

Assets
Cash and cash equivalents
,$ailable-fot- sale securit es
Loans granted to customers
Net estmeflt il finance leases
Derivative financial instruments
Inventory
Investment propefiy
Propety and equipment
Current income tax assets
Other assets

Total assets

Liabilitie s
Amounts due to credit institutions
Debt securities issued
Deferred income tax liabilities
Other liabllities

Total liabitties

Equity
Share capitai
Retained eamings
Resewe for revaluation of available-for-sale securities
Total equity

Total equity and liabilities

5

6
7
8
9
1 0
1 1

72

?2  0 \2

22,248
49,051.

2,787,386

47,875
7,067,777

7,868
3,750

30,180
3,275,495 4,031,507

48,354

1,795,815
113,180
169,630

L,042,429
.6,454
3,750

35,884

1 J

14
L f

7 2

I O

691,702
509,953

1,532,488
508,446

45,084 36,077
78,378 75,578

7,325,777 2,152,589

7,694,773
206,265

1,684,173
194,829

(24)

Signed and authotized fot release on behalf of the management of the Company:

1,890,378 1,878,918

31275r495 4,037,507

General DirectotSvdvkbekov B. Sh.

TemirzhanovaZh.K.

30 Aprii 2010
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STATEMENT OF COMPREHENSIYE INCOME

For the yeat ended 3L December 2009
(fhousand: of KaTakh tenge)

Interest income

Net rnvestment in finance leases

-\mounts due from credit inst i tut ions

-\v ailable-for -sale secur-itie s

Interest expense

.\mounts due to credit insuruuons

Debt securities issued

Net intetest income

Allor.vance for imPairnent

Net interest income after allowance fot impairment

Commission income

Operating lease tncome

Income from the sale of rnventorl'

\et gains / flosses) from foreign currencies:

deahng
- translaflon differences

Odret income

Non-interest income

Losses from avaiable-for sale securtues

Personnel expenses

Depreciat ion and amort jzauon

Other provisions
Inventorv wnte-off

Other opetatrng expenses

Non-intetest expense

Proht befote income tax exPense

Corporate income tax (expense) / benefit

Profit for the year

Other comprehensive income

Unrealised. Ioss from revaluation of available fot-sale securities

Net loss from impairnent of available for-sale securities,

reclassiEed to income / exPenses

Other comprehensive income / (loss) for the yeat, net of tax

Total comprehensive income fot the year

Basic and diluted earnings per sbate (tenge)

439,186 614,510

(151,832) (246.520)
(56,5e4) _ (sqq3l)

(208,426) (303,153)_
230.760 311.,357

_ _a4e_4!L= -- -.J-1:2J1)-
195,380

16,572
58,727

t ) +

75r
7,792 3,160

79,941

(11.1,07 6)
(26,e88)

(331)
(7,000)

(68,230) _ 92.6!U
(215,188) (224,996L

20,443 50,328
(9,007) 28,s10

(23,449) (?4\

23,473
24 (24)

L7,460 73,8]4

7,33 51.07

It{ote 2009 2008

436,654

2,532

612,830
1,680

' 7 R

7 7

6
1 8
1 1
1 2

1 8

I : )

.. 81,645 -_

2,520
58,527
76,944

87,958
(13,749)

_ ljiflq_

(23,473)
(78,491)
(26,865)

(6,413)
(11,716)

1.9

2009 Financial Statements

The accompanling noter on pager 5 to 29 are an integral part of thue f nancial statenentt
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STATEMENT OF CHANGES IN EQUITY

For the yeat ended 3l December 2009
(fhoannds of Kaqakh tenge)

31 December 2007

Issue of share caPital

Total comprehensive income for the

yezr

31 Decembet 2008

Total comprehensive income for the

year

31 December 2009

Reserve fot

rcvaluation of

Retained available'for-sale
secutltles

11.5,9911 r-/-'t 7a'7

22,176

7,777,328
22,776

79, R1 4

1,878,918
78.838

1,684,773 L94,829

Theacconpnotesonpages5to2gareanintegralpanofthuefnancialstatementt



Temirleasing ISC 2009 Financial Statements

STATEMENT OF CASH FLOWS

For the year ended 3L December 2009
(f housands of Karykh tenge)

Cash flows from operating activities:
Intetest received

Interest paid
Commission income received

Operating lease income teceived

Odrer operating income teceived

Losses lrom dedrng in foteign cutrencies

Personnel expenses paid
Other operating expenses paid

Cash flows from operating activities before changes in operating

assets and liabilities

Nel decreate / linrreate) itt operaling anels

){et ilvestments in ftnance leases

Loans granted to customers
Other assets

Net intreav / (denea:e) in operating liabilitie:

Other liabdiues

Net cash flows ftom operating activities before income tax

Income tax paid

Net cash flows from operating activities

Cash flows ftom investing activities:
Purchase of available for-sale securities
Purchase of property and equipment

Net cash used in investing activities

Cash flows from financing activities:

Repayment of loans due to credit institutions

Issue of share capital

Net cash used in {inancing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, endfurg

(263,390)
1.6,572
49,111
3,89+

(110,994)

_ (6e,!66) p2;39_

152,825

734,032

(7,784)

3,847
882,920

ItIote 2009 2008

448,347
(204,579)

2,520
57,407
1,092

(4,299)
(78,491)

95,262

599,484
28,942
6,332

(53,236)
676,784

882,920 676,184 _

(110) (7s3)

(856,488)
)1 '7'74

(856,488)

25,322

22,032
48,354

(7 45,87 4)

/ o ,  1 1 ( \

1 1 4  1 4 7

22,032

The accompanling iloter 0n p 5 to 29 are an integral part of these fnancial ftateiltentr
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Temirleasing ISC
Notes to ZXD Financid Statements

(fhounnds o;f KaTakh tenge)

L. Principalactivities

Temideasffrg JSC (the "company") was-formed.on 5 \'1larch 2001 n the Republic of Kazakhstan' The company's

prrncipal Ur.,iitt.r. aciluty is carrying out financial leasrng operatlons

The Company,S feglsteled office is located at: Abai ave 68/] 4, Almaty, Republrc of Kazakhstan

T h e n u m b e r o f e m p l o y e g s a s o f 3 l D e c e m b e r 2 0 0 g w a s 2 3 ( 3 1 D e c e m b e r 2 0 0 8 : 4 0 ) .

As of 31 December, the following shateholders owned more than 2'5o/o of the outstanding shates:

2009 % 2008 %
Shareholders
8T-L BankJSC
Subsidiary of gfe BankJSC, TemirbankJSC

NAK-LTD LLP
CARTE, BLA\CH LTD LLP

Alau Co LLP
S\[<K LLP
FR\\CIS I.LLIINCE LTD UL

Compan-v Premium Invest LLP

Cor-vet LLP
INTELLECTUAL CREATI\'E SOLUTIONS LTD UL

Fonvard CorPoration C omPanY

C\{IF Yector Subsidrarrl of BT_r Bank JSC BTA Securities JSC Inr.estment Fund

26.75
18.88
9.62
9.56
8.60
5.87
5.64
5.05
3.35
2.56

4.17

26.15
1 8  8 8
9 6 2
9 5 6

5 8 7
5 6 4
5 0 6
3 3 5
2 5 6
1 .67
- l . l J

_  _1 .9L
100 00100.00Other

Total

As at 31 December 2009 authoflsed and pard capital of the companl' comprised

I'olitical and economic environment

2. Basis of PreParation

Also, deterioratron of hquidrty could affect the company,s lessees that in return could make an impact on its abiligv to

settle the debt to the compan1,. Based on the rnfornjation available at the moment the company duflng the analysis of

assets lmparment rev.sed ihe vaLuauon of expected future cash flows'

\X/hile management beLeves it is taking appropflate measufes to Suppoft the sustairrability of tlre Company's busrrress n

the current clfcumstances, unexpected further deterioradon in the areas described above courd negatively affect the

Companv's tesults and financial position in a manner not currendy deter-minable

1,560,000 common shates

General

These fmancral statements have been prepared in accordance with International Financial Reporting Standards ('IFRS")'

The financial statements ate prepared under the historical cost convention' except as drsclosed rn summaq' of

accounting Pohcies below

These financial statements are preseflted i' thousands of I(azakh tenge ("I{ZT" or "tenge"), except per share amounts

and unless othetwise indicated'
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Temideasing JSC Notes to 2009 Financial Statements (continued)

(lhaunnds of Karykh tenge)

3. Summary of accounting policies

Changes in accounting policies

Starting from 1 Januarl' 2009 t]ne Companl' decided to change its accounting policy and move from indirect method of
cash flow presentation to ditect method in order to comply wrth the method encouraged by of IFRS 7 "statement of
Cash F'lows" In accordance with IFRS 8 "Accounting PoLicies, Changes in Accounting Esumate and Errors", this
change rvas apphed rctro spectiveiy.

Addrtronallv n 2009 the Companl' has adopted the follouzrng amended IFRS and new IFRiC Interpretations. The
ptncipai effects of these changes are as follows:

Improaemenls to IFRS

In llay 2008 the International Accounflng Standards Board issued its frst omnibus of amendments to its-standards,
priman]l' u'ith a vierv to rernoving inconsistencies and cladfi.ing rvording. There are separate transitional provisions for
each standard -\mendments included in \Iar. 2008 "Improvements to IFRS" did not have anI- impact on the
accor-rntilg policies, furancial positron or petformance of the Cornpanr,.

IAS 1 Presenfation a-f Financial Statemenft (Ikuind)

A revrsed IAS 1 rvas issued tn September 2A01 , atd became effective for annual periods begrnmng on or after
1 Janual' 2009. This revised Standard separates owneL and non-owner changes i1 equrq' The sratement of changes in
equt$' wrll inclr-rde onlrr details of transactions urth owners, wlth nofl-owner changes in equrfi' presented as a iingle
line. In addition, the Standard iltroduces the statement of comprehensive income: it presents nli ite-s of r..ogorrld
ilcome and expense, either in one singie statement, or in trvo [nked statements The revised stafldard also requires that
the income tax effect of each component of comprehensive income be disclosed. In additron, it reqrures enuties to
ptesent a comparatrve statement of frrrancial position as at the begrnning of the earliest comparative period rvhen the
entiq' has apphed an accounting polic). reffospecti.r-el)r, makes a retrospectlve restatelnent, oi- reclassifies rtems in the
financial statements The Compan), has elected to present comprehensrve ilcome in a single statement of
complehensive rncome.

ItrPJ 7 'Financia/ Infirutments: Diilkrures"

The amendneflts to IFRS 7 '"vere issued in \Iarch 2009, to enhance fair vaiue and liqudifi' drsclosures. With respect to
fair value, the amendments require disclosure of a three-level fair value hrerarchy, bli.l^rr, for all financial instruments
recognised at fair value and specific disclosures telated to the transfers between levels rn the irierarchy and detailed
disclosutes related to level 3 of the farr value hierarchy. In addition, rhe amendments modifi the requred liquidltv
drsclosures with respect to derivative transactions and assets used for liqurdrty management The Company pto..ia"d
comparaflve inforrnation. Fair value disclosure is presented in Note 23; these amendments did not have any'srgnificant
influence on liqurdity risk disclosure

IAS 2 t' Borrowing Corts"$,eui:ed)

A revised IAS 23 Borrowing costs was issued in \{arch 2007, and became effective for financial years begurning on oI
afterTJanwary 2009. The standard has been revised to require capitalisation of borrowing costs when such costs relate
to a quali!'rng asset A quali ,eng asset is an asset that necessarily takes a substanual penod of time to get ready for its
rntended use or saIe. This amendment dtd not have any impact on the Company's financial statements.

IAS 24 '?,e/ated parE disclosuret" S,euised)

The revised IAS 24, issued in November 2009, simpiifies the drsclosure requirements for government-related entities
and clarifies the defrlition of a related parry

Prer'rouslv, an entifv controlled or significantlv influenced by a government was requrred to disclose infomation about
all transactions udth other enuties controlled or srglrficantly influenced bv the same government The revised standard
requires disclosure about these transactions onlv if tirev are indir,rdually or collectively sigruficant The revised IAS 24 is
effective for annual periods beglrning on or after l Januaq' 2011, wrth earlier applicatron permitted The Companl, h25
decided to earlv adopt the revised IIS 24 from 1 Januar-r, 2oo9 on a prospective basis
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(lhoavnfu of KaTakh nnge)

3. Summary of accounting policy (continued)

Changes in accounting policies (continued)

Amendments to IAS 32 'Financial Inilruments: Prerenlation" and IAS 7 '?resentation of Financial Statemenls" - Puttable Finanr'ial

Instntments and Oblrgations Aiing an Liquidation

These amendments were issued tn Februaq' 2008, and became effective for annual periods begrnning on or after

1 January 2009. The amendments require puttable nstruments that represent a residual interest in an entifi, to be

classified as equity, pror,eded they satisfir certain conditions These amendments drd not have anl- mpact on the

Company's financral statemefl ts

Amendments toIFRS 2 "5hare bavdPa1ment"" l':estittgConditiom and Cance//atiant

.\mendment to IFRS 2 were issued in Januarr 2008 and became effective for annual penods begrnning on or after

l Januar_r,2009. Thrs amendment clarifies the defirition of vestrng conditions and presclbes the accountrng trearment

of an award that is effectiveh- cancelled becauLse a non-r'esling condrtion is not satisfied These amendments did not

have arl'imprct on the financial statements of tire Companv

lFR-l 8' Ope rati ng S e.gm nts "

IFRS 8 became effective for annual periods begrnning on or after 1 Januan'2009 Tlrrs Standard requires disclosure of

rnformauon about the Bank' operating segments and replaces the requirement to determine ptimaw (business) and

secondalr, (geographrcal) reportlng segments of tb.e Companr' -\doptiol of this Standard did not have ant' lmpact on

the financiai position or performance of tire Compant,

IFRIC 7 3 "Castamer Loltalt3, Pragrammes"

IFRIC Intelpretation 13 u'as issued nJune 2QO7 and became effectir-e for annual periods begrnning on or after l Juh'
2008 Th is  In rerprerar ion  tequ i les  cL ls lo rne l ' lo la ln  rward  c redr ts  to  be  accounted  fo r  es  a  sepat 'a le  compor ten t  o f  the

sales transacLion in which thel are granted and therefore part of the fair value of the consideratron received is allocated

to the arvard credits and deferred over the period that the arvard credits are fulfilled. Thrs interpretauon did not have

anr' impact on the Companl"s financiai statements as no such schemes currentlv exist

Amendtnents to IFRIC 9 'fuassenment o;f Enbedded Deriuatiues"

The amendments require entitres to assess whether to sepatate an embedded derivatrve from a host contract in the

case rvhere the entity reclassifies a hybld firrancial asset out of the fair value through profit or loss categon'. This

assessmerit rs to be made based on circumstances that existed on the later of the date the entrtl' first became a party to

the contract and the date of any contract amendments that significantly change the casir flows of the contract. The

amendments are applicable for annual periods ending on ot aftet 30 June 2009. The applicauon of the amendment drd

not irave a significant impact on the Company's flrutr.i^l statements as no reclassifications wete made for ilstruments

that contained embedded dedvatives.

ItrRIC 18 Tranqfer: oJAnett;fram Cufiomen

IFzuC 18 was issued inJanuarv 2009 and becomes effective for trarrsfers of assets from customers teceived on or after

1 JLrly 2009 with early apphcatron pernitted, pror,rded valuations were obtained at the date those ttansfers occurred.

This interpretation should be applied prospective\, IFRIC 18 provides guidance on accounting for agreements m

which an entity receives fiom a customer an item of property, plant and equipment that the enuty must then use either

to connect the customer to a network or to provide the customer with ongoing access to a supply of goods or selwices

or to do both Thrs rnterpretation did not have anv impact on the financial posinon or performance of the Compant' as

the Company, has no transfers of assets from its customers.

Financial assets

Inilia/ recognition

Financial assets in the scope of IAS 39 are classifred as eithet financial assets at fair value through profit or loss, ioans

and receivables, held-to-marurity invesrments; or available-for sale financial assets, as appropriate \X/hen financial

assets are recognized initially, they are measured at farr value, plus, rn the case of investments flot at fair value through

profit or loss, directly attributable transactiofl costs. The Company determiles the classification of its financial assets

upon initial recogrution, and subsequently can reclassify financial assets in certain cases as described belouz.

r
i]
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3. Summary of accounting policy (continued)

Financial assets (continued)

Date af recognition

AIl standard operations of purchases and sales of frnancial assets are recognized on the trade date i e. the date that the

Company commits to purchase the asset. Regular rval, purchases or sales are purchases or saies of financial assets tllat

require deliveqr of assets u,rthin the period gene.^ally er1r61t.n.O b,v regulauon oL convention in the marketplace.

Aaai lab le-Jbr:a/e f na nrial a.rsets

AvaiJable-for-sale financial assets are those non-denvative fmanciai assets that are designated as available-fot-sale or

are not classifred in an1' of the three precedrng categories After iniual recognition available-for sale financial assets are

measuLed at fair r.alue wrth garns or losses being recognised in otirer comprehensive income until the inrrestment ts

derecognised or unC the inr.estment is determined to be impaired at which time the cumulative gail or loss previoush'

teported in other comprehensive income is reclassified to losses from availabie for-sale securities

D e te rmi n ati o n o;f ;f'air ua h,r e

The fair value for financial instruments traded in actite matket at the repotting date is based on their quoted market

price ol dealer pdce quotations ftid price for long posiuons and ask price for short positjons), s,'rthout any deductlon

lor tfaltsacflon costs

For all other financial instruments not listed in rn rctrve market, the fait value is determiled by usrng appropriate

valuatjon techniques \.aluation techniques include net present value technrques, comparison to similar instruments for

rvlr ich marker observable pr- ices exrst, oplons pncing models and other reler anr r-aluatton models.

Loans granted lo cilrtlmerr and receiuab/es

Loans granted to customers and recervables are non-derivatrve financial assets u'ith fixed or determtnable Pa)'ments
that are not quoted tl an active market Thev are not entered rnto wrth the intention of rmmediate or shot t term resale

and are not classified as trading securities or designated as investment securities available-for sale Such assets are

carried at amortised cost usng the effectrve interest metirod. Gains and losses are recognised in the statement of

comprehensrve income when the loans granted to customers and receivables are derecognised or impaired, as rveli as

through the amortisatron process

Ofsetting

Financial assets and habiLities are offset afld the net amoult is reported in the statement of fmancial position when

there is a legally enforceable nght to set off the recognised amounts and there is an intention to settle on a net basis, or

to realise the asset and settle the ]iabilify simultaneousll' This is not gerrerally the case urith master netting agreements,

and the related assets and liabrlities are presented gross in the statement of financial position.

Reclastfcation off nancia/ assets

A financial asset classifred as available for sale that would have met the defrnition of loans and receivables mav be

reclassified to loans and receivables categorT of the Company has the intention and ability to hold rt for the foreseeable

future or unti-l marunty.

Financial assets are reclassified at their fair value on the date of reclassifi.cation. Any gairr or loss already recognized in

profit or loss is not reversed. The fair value of the financial asset on the date of reclassifieation becomes 1ts new cost or

amortlsed cost, as applicable

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and amounts due from financial institutions which mature w'ithin

nine6' d2ys of the origrinauon date and are free from conttacfual encumbrances-

Embedded derivative financial instruments

Derivauves embedded in other financial iflstruments are treated as separate derivatives and recorded at fair value rf

thet economic characteristics and dsks arc not closely related to those of the host contract, and the host contract is

not itself held for trading or designated at fair value through profit or loss. The embedded derivatives separated from

the host are carried at fair rn the statement of financial positlon with changes in fair value recogrused in the statement

of comprehensive rncome within net gains /(osses) on foreign curencies (deaLng). Realised income on derivatives

embedded in financial lease agreemeflts are recorded in the statement of comprehensive jncome within interest

lncome.
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3. Summary of accounting policy (continued)

Borrowings

Issued financial instruments or their components are classified as liabilitres, rvhere the substance of the coiltracrual

arraflgement results in the Compau, having an obliganon either to deliver cash or another financial asset to the holder,

or to satisfi, the obligation other than b)' the exchange of a fixed amount of cash or another fuiancial asset for a fxed

number of olvn equiq' 6s11n-.ttt.

Such instruments rnclud.e amounts due to credit iistitutrons and debt secuflties issued inittally recogruzed at fair value

of consideration received, net of expenses directil, related to transaction. -\fter iniual recogmflon, borrowings are

subsequentll, measured at amortised cost using the effective interest method Galns and losses are recognised rn the

statement of comprehensive income rvhen the borrowrngs are derecognised as rvell 2s throllgh the amortisation

process If the Companl- purchases its orvn debt, it js removed from the statement of hnancial posiuon and the_

&ff"r.n.. betrveen the carn;ng amount of the habi[n' and the consideraflon paid is recognised jn the statement of

comprehensive mcome

Leases

Finanrc - Compatg, at a /essar

The Compan-r' recognises lease receir.ables at value equal to the net investment in the lease, starting from the date of

commencement of the lease telet. Filance income is based on a pattern reflecting a constant peflodic rate of return on

the net rnvestment outstanding Initial direct costs are included in the tnitial measuremeflt of the lease receivabies

-\ssets owned b1' the Companv but subject to finance lease are included in the financial statements as "Net lnvestment

i' ftnance leasel', rvhich is th. gross inr.-estment in frnance lease less uneatned ftnance income. Ilnearned finance

income is amortized or.er the lease term, app\rrng the annuitl met|od, so as to produce a systematic retllln on the net

ilvestment irr finance lease Initial direct costs are included 1fl the 1fiflal measurement of the lease receivables.

The lease term is the non-cancelable period for rvhich the lessee has coutracted to lease the asset together wrth an1-

furtirer terms for which the lessee has the optron to continue to lease the asset, wth or vurthout further pa)'ment, which

oplion at the inceptron of the lease it is reasonably certain that the lessee wr1l exeLcise.

Gross investmeflt in a lease is the aggregate of the minimum lease payments under a ftnance lease from the standpoint

of the iessor Nhrumum lease pa\.ments are the pa)'ments over the lease term that the lessee is, ot can be requrred, to

make excluding contingent rent, costs for serwices and taxes to be paid brr and reimbursed to the lessor.

Unearned finance income is the difference between the aggregate of the mirumum lease Pa),ments under a ftnance

lease from the standpornt of the lessor and the present vaiue of those minimum lease payments, at the rnterest rate

implicit in the lease

The interest rate rmplicit jn the lease is the discount rate that, at the inception of the lease, causes the agglegate preseflt

value of the minimum Iease payments to be equal to the fair value of the leased asset

Fair value is the amount for which a leased asset could be exchanged or a liabiliq settled, between knowledgeable,

willing parties in an atm's length transactron

Operating- Conpary as a lessee

Leases of assets under which the risks and rewards of orvnersirip are effectivelv retained by the lessor ate classifred as

opemting leases. Lease payments under an operatlrrg lease are recognised as expenses on a straight-hne basrs over the

Iease tertn and included into other operatrng expenses

Opera - Conpary as a /essar

The Company preseflts assets subject to operating leases in the statement of financial position according to the nature

of the asset Lease rncome from operathg leases is recognised n the statement of comptehensive income on a straight

line basis over the lease term as other rncome. The aggregate cost of incentjves provided to lessees is recognised as a

reduction of rental ncome over the lease term on a straight line basis. Initial direct costs incurred specificallr- to earn

reveflues from an operaflng lease are added to the carq'rng amount of the leased asset'
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3. Summary of accounting policy (continued)

Impairment of financial assets

The Company assesses at each reporting date whether there is an)r obiective evidence that a frnancial asset or a group
of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired rf, and only if,
there is objecuve evidence of impairment as a result of one or more events that has occurred after the iruual
recognition of the asset (an incurred '1oss event') and that loss event (or events) has an impact on the estimated fr-rture
cash flows of the financial asset or the group of financial assets that can be reliabh- estimated.

Evidence of impairment mav include rndrcations tirat the borrower or a group of borrowers rs experiencing significant
financial difficulq-, default or dehnquencv in repavment of its contractual obligatron, the probabihq. that thet will enter
bankruptcrr or other hnancial reotganisatron and rvhere observable data indicate that there is a measurable decrease m
the esflmated future cash flor.vs, such as changes in lrrears or economic conditrons that correlate -wrth defaults.

For financial assets carried at amortized cost, the Cornpanr- first assesses rndividuallv rvhether objecdve er-jdence of
impairment exrsts indilidualh, for frnancial assets that are indir'rduallr' sigmficant, or colLectiveh- for hnancial assets that
. I l ' e  no l  ind i r rdua l l r '  s ign i f i canr  l f  r i re  Compar r t  de termrnes  rhe t  no  ob jecL ive  er idence o I  imp l i rmenr  ex is ls  fo r  an
ind i r . jdua ih  assessed f inar rc ia l  xsse l .  whe lher  s ignr f i can t  o l  nor .  i t  inc ludes  t l re  asset  in  a  g roLrp  o f f inanc ia l  rssers  rv r r l r
similar credit risks characteristics and collectivelr, assesses them for impairment. -\ssets that ale individr"rallt assessed
for rmpairment and for rvhich rn impairment loss is, or continues to be, recognsed are not included in a collective
assessmeilt oI lmpallmenr.

I f  ' l ' e re  i s  an  n l r iee t i '  e  c '  l , l - - ^ -  '1 .^ '  - -  : - - ^ i . -?1 t  loSS |as  bee l t  rncur red .  the  amor :n t  o f  t |e  loss  js  measured as  thel J  a t l  v v j \ ! u I

difference betr.veen the assets' carning amount and the present r-alue of estirnated future cash florvs (excluding future
expected credit losses that have not 1'et been incurred) The carq-urg amolurt of the asset is rcduced througb the use of
an allowance account and the amolrflt of the loss is recognised in the statement of comprehensive income Interest
lltcorrre continues to be accrued on the reduced carn'ing amount based on the original effective interest rate of the
asset. Loans together with the associated allou,znce are rvritten off when there is no realistic prospect of future

^-J  ' l l  ^^11^ '^ -a l  h rs  been rea ] - rsed or  h rs  beer r  r rans fer red  to  rhe  Comn2nr -  I f  in  2  s r r l rseer renr  1 -p1-  t l ' pl u  r r ' !  u v r . . r r  r  r u u J c l u E r r l  )  r r r r r  t l r c

amouflt of the estimated rmpairment loss tlcreases or decreases because of an event occurrilg afrer the impeirrnent

"vas 
recognrsed, the previously recogmsed impairment ioss is increased or reduced bt. adjustrng the allowance account

If a fufuue rvrite-off is later recovered, the recoverl is credited to the statement of comprehensirre income.

The present value of the estrmated future cash flolvs rs discounted at the financial asset's ongrnal effecuve interest rate.
The calculatron of the present value of the estimated future cash flows of a collaterahsed financial asset reflects the
cash flows that may result from foreclosure less costs for obtaining and selling the collateral, whether or not
foreclosure is probable.

For the pulpose of a collective evaluatron of impairment, financial assets are grouped on the basis of similar credit risk
charactenstics i.e on the basis of the Company's grading process that considers asset type, industry, past-due status
and other relevant factors

Futlue cash flows on a gloup of financial assets that are collectivel), evaluated for impairment are estimated on the
basrs of hrstolical loss experience for assets with credit rjsk characterisucs simrlar to those in the group. Historical loss
experience is adjusted on the basis of current obsewable data to reflect the effects of current conditions that did not
affect the yeals on which the historicai ioss experience is based and to remove the effects of conditions in the
historical penod that do not exrst currently Estrmates of changes in fufure cash flows reflect, and are directionalll
consistent with, changes in related observable data from vear to year (such as pa)'ment status or other factors tb.at are
indrcalve of incurred losses in the group or their magnitude). The methodologl' 2tr4 assumptions used for estimating
futr-rre cash flows are reviewed regular\r to reduce any differences between loss estimates and actual loss experience

Auai lab k-;l'or-nle f na ncial inuertm ent

For available-for-sale financial investments, the Companrr assesses at each reporting date whether there is objecrive
evidence that an nvestment or a gloup of inrrestments is impaired

In the case of debt nstruments classifred as available-for-sa1e, imprrment rs assessed based on the same criterja as
financial assets carded at amortised cost. Future jnterest income is based on the reduced carqring amount and is
accrued using the rate of ilterest used to discount the future cash flows for the pulpose of measur-ing the impairment
1oss. The rnterest income is recorded in the statement of comprehensive lncome If, in a subsequent \-ear, the fau' r-alue
of a debt mstrument increases and the increase can be objectively related to an event occurring after the impairment
ioss was recognised in the statement of comprehensive income, the impannent loss is reversed through the statement
of comprehensive income

1 0
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3. Summary of accounting policy (continued)

Property and equipment (continued)

The asset's residual values, useful lives and methods are reviewed, and adjusted as appropnate, at each financial year-

end.

Expenses related to repairs and renervals are charged
expenses unless ther qual i [-  for capital izat ion

Investment property

rr,'hen ncurred and included in eeneral and administrative

Investment propeltv, rnciuding office premises, is intended to earn rentals or capital appreciation, and whrrch rs not used

bv the Compan)'as fl-\ed assets.

Investment propernes are measured m1flall.v at cost, tncluding transaction costs. The carr-r'ing amouflt includes the cost of

replacing part of an exisnng rnvestmenr plopern at rbe nme drat cost is irrculred i f  rhe recogruuon cri teria are mel; and

exclr.rdes the costs of da,t to dav senncrng of an inlestment propern' Subsequent to irutral recognition, m\restmellt

properties are stated at cost, less accumulated depreciation. Investment propert\- is depreciated on a straight line basis

o\rer the period of useful life, rvl.rrch is 40 vears

Investment properties are derecogmsed vu-hen either thev lreve been disposed of or rvhen the inl'estment plopelh' ls

pelmanentl\' withdrawn from use and no ftitule economic benefit is expected from its disposal ,\nr. gains ot losses on the

retirement or disposal of an rnvesrmenr properil- are recogmzed rn the st'lternent of comprehensive income in the vear of

retirement or disposal.

Transfers to and from investment propertl' are made u,'hen, and onl1- qr5"n, there is a change irr use. For a transfer

from investment properhi to owner occr-rpied properfi,, the deerned cost of propelq' for subsequent accounting is rts

fair value at the date of change in use. If the propern- occup.ied bt' the CompalLv as an owner occupied propern'

becomes an investment propertr-, the Cornpau- accounts for such properfir in accordance wlth the po1ic1' s121s6 tt4.t

pr-oper-q' and eqr-upment up to the dare of change in use. lssets held in operating lease r.vet'e not classified as

1lrvestflert propertles

Impairment of property and equipment and investment ProPerty

The carq'rng amounts of properfi' and equipment and investment properfi' are revier.ved 2t each reportrng date to

assess whether they 2rs recorded in excess of their recoverable amounts, and where carq'ilg values exceed th.is

estirnated recoverable amount, assets are wlitten down to their recoverable amount. The recoverable amount of

property and equipment and jnvestment property is the greater of the net selling plce and the value in use In

assessing the value rn use, the estimated future cash flows are discounted to their present value using a pre-tax discount

rate that teflects curfeflt market assessmefits of the ume value of money and the risks specific to the asset.

Inventory

Inventorlr represents forfeited collateral or ]eased object and are stated at the lower of cost and net rcallzable valwe.

Net realisable value is the estimated selLng pnce in the ordinary course of business, less estimated costs of completlon

and the estimated costs necessarv to make the sale.

Share capital

Ordinarv shares are classified as equltv Extemal costs directly attributable to the issue of new shares are shor.vn as a

deduction frorn the proceeds in equrty.

Diuidends

Dividends are recognised as a habiiity and deducted from equitr'- at the reportrng date on\r if flt.u ate declared before

or on the reporting date Dividends are disclosed when they are proposed before the reporting date ot proposed or

declared after the reporting date but before the financial statemeflts are authotised for rssue.

Iletirement and other employee benefit obligations

The Company does not have an1, pension arrangemeflts sepa{ate from the State pension s)rstem of the Republic of

I{azakhstan, which requires current contributions b,v the employer calculated as a percentage of current gross salary

payments; such expense is charged in the penod the related salaries are earned. In addition, the Companyr has no

significant p o st-retlrement benefi ts requirrng accnrai

Provisions

Provisrons are recognized when the Company has a present obl-igation (egal or constflrctlve) as a result of a past event,

and it is probable that an outflow of resources embodyrng economic benefits will be required to settie the obligation

and a reliable estimate of the amount of the oblieation can be made.
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3. Summary of accounting policy (continued)

Contingencies

Contingent ltabrhties are not recognised ir the statement of hnanciai position but are disclosed unless the possrbdiry of
any outflow in settlement is remote A contrngent asset is not recognised in the statement of financial position but
disclosed when an inflow of economrc benefits is probable

Recognition of income and expenses

Revenue is recognised to the extent that it is probable that the economic benefits r'"r11 flow to the Companr- and the
revenue can be rehabl,v measured The followrng specrfic recognition criteria must also be met before revenue is
recoqnised:

Interest and simi/ar income and expente

For all financial jlstruments measured at amortised cost, interest ilcome or: expense is recorded at the effective
Llterest rate, which is the rate that exactLl discounts estimated future cash pa\.ments or receipts thlough the expected
I i fe  o f  the  f in rnc ja l  ins t rument  o r -  a  shor - te l  penod,  u . l te re  rppropr ja te ,  to  rhe  ner  carnrng  imount  o f  rhe  i rnanc ia i  asser
or finaucial liabrlrq-. The calculatiofl takes into account all contractual terms of the hnancial instrument (for erarnple,
prepavment opttons) and includes any fees or incremental costs that are directh' attributable to the jlstr-ument and are
4- ;n 'eo- . ]  na ' t  o f 'he  e f fec t i r -e  in te res ' r ' r -e  r r r r t  r :o l  fu tu re  c led i t  ]osses  T1 '^  ̂ ^ - - ; - ^  ^ r ' l re  hnanc ia l  rsse t  o r
financial iiabiliW is adjusted if the Companl' lslrisss its est-lmates of palments or receipts. The adjusted carq-lng arnounr
is calculated based on the or-rgrnal effectrve interest rete and the change tn carrling amounr is recorded)as iflterest
filcome OI expense

Once the recorded value of a financial asset or a group of similar financiai assets has been reduced due to an
rmpairment 1oss, interest income continues to be recognrsed using the origrnal effective interest rate applied to the nerv
carqrmg amounr.

IncomeJram the sale o;finuentory

Revenue is recogruzed when the signrficant risks and rervards of orvnership of eqr"ripment have passed to the buver and
the amount of rerrenue can be measured reJiably The profit from the sale of inrrento{.' comprises of the difference
between sales revenue and the cost of the saies The cost of sale recognized at the commencement of the lease terrrr is
the cost, or carrying amount if different, of the leased property less the plesent value of the non-guaranteed residual
value

Fee income earned;f'ram teruicet that are prouided ouer a ceiain penod of time

Fees earned for the provision of sewices over a peliod of time are accrued over that period These fees include
commission income from oroiect evaluation and other adlrsorv serwices.

Operating expenses

Expenses ate accounted for at the time the actual flow of the related goods or serr,eces occur, regardless of when cash
ot its equivalent is paid, and are reported in the financral statements in the period to which they relate.

Foreign culrency translation

Transactions in foreign currenctes are initialllt recorded in the functional currency, converted at the rate of exchange
ding at the date of the transactron. \{onetan' assets and liabrliues denominated rn forergn currencies are retranslated
tnto KZT at the market exchange rate quoted by the Kazakhstan Stock Exchange ('L{SE") and reported by the
Nauonal Bank of Repubhc of I{azakhstan at the reporflng date. Non-monetaf items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates of the iniual transactrons.
Gains and losses resulting from the translation of foreign currenc)r transactions are recognized rn the statement of
comprehensive tncome as net gatns/$osses) from foreign currencies (translauon differences). Non-monetarl' rtems
measured at fair value tn a foteign currencv are ftanslated using the exchange rates at the date when the fair value was
determined.

Differences between the contlacnral exchange rate of a transaction in forergn currency and the market exchange rate
on the date of the ftansaction are included in net gains/ (iosses) from foreign currencies. The market exchange rates at
31 December 2009 and 2008 were KZT 148.46 zndl{ZT 120.19 to USD 1, respectively, zrdKZT 27395 andKZT
770.24 to 1 Euro, respectively.
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3. Summary of accounting policy (continued)

Fufure changes in accounting policies

Standards and uttetpretaliorc irued but notyt efecliue

Ameildment to IAS ,19 'Financial Inrtntments: recoguition and meavrement" - Ehgbh Hedged Inns.

The amendment to IIS 39 was issued in -Lugust 2008, and becomes effective for annuai periods begtnntng on or after

1 Julv 2009 The amendmerrt addresses the designauon of a one-sided nsk il a hedged item, and designation of

rnflauon as a hedged risk or poruon in particulal situations. It clatfies that an entlq'is permrtted to designate a portion

of tlre fair value changes or cash florv variabili$, of a ftnancial instrument as hedged item Companv does not expect

the amendment to IIS 39 to affect the Companr"s financial statements as rhe Companr- has not entered into anv such

hedges

IIrRS ) 'Business Combination.r" (retised in Janaa9,2008) and IAS 27 "Cann/idated and Sefarale Finania/ Slaletnents" (rerivd in

January, 2048)

The revised standards rvere issued in Januan' 2008 and become effectir-e for financial r-ears begrnning on or rfter J. Jr.rlr-
2009. Rerrsed IFRS 3 introduces a numbeL of changes in tbe accounung for business combinatrons that r',e11 impact tbe

xmounr of goods-i1l recogrused. the reported results irr  the period that an acquisit ion occurs. and Furut 'e repolted

lesu l rs  Ret ised  I  \S  2-  requ i les  rha t  a  c l ra r rge  in  r l re  owne lsh ip  in te lesr  o i ; r  sLrbs id jau '  j s  accounred fo r  as  an  egr .un '

transaction Therefole, sr.rch a change will have no .impact on goodwrll, nor r.r,'t-11 it g$ve raise to a gain ot loss

Furthermore, the revrsed standard changes the accounting for losses incurred br- the subsidiary as rveil as the loss of

control of a subsidiaq'. The changes introduced br. t1're revised Standards must be applied prospectivelr, and u'r11 affect

on11- ft11rt. acqursitrons and transactions 'uvith mrnotfi. ffIterests

IFRS 2 Sliare bated PaTmenl: Granp Cath vtt/ed Share-based Pcg,mentTrnnsaiiont

The amendment to IFRS 2 was issued in June 2009 and become effective for financial veals bep{nning on or after 1

Januaq- 2010 The amendment clarifies the scope and the eccor.urting for group cash-settled shale-based pa)-ment

transactions This amendrnent also supersedes IFRIC 8 and IFRIC 11 The Compau' expects that tiris amendment will

have no rrnpact on the Companfs ftnarcial statements

IFRIC 17 'Difinbation o;f Non-Cath Asvls to Ownerl"

IFRIC Interpretation L7 rvas issued on 27 November 2008 and is effective for annual periods begrnning on or after

l July 2009 IFzuC 17 applies to pro rata distrjbuuons of non-cash assets except for common control transactions and

requires that a dividend payable should be recognised when the diudend is appropriatel)'authorised and is no longer at

the discretron of the entity; an enuty should measure the drvidend payable at the fair value of the net assets to be

distributed; an entity should recogruse the drfference between the dividend paid and the carrf ing amount of the net

assets distributed in profit or loss. The Interpretatron also requrres an entify to provide additional disclosures if dre net

assets berng held for distflbuuon to owners meet the definiuon of a drscontrnued operation. The Companv expects

that this interpretation wrll have no impact on the Company's financial statements.

Improaements to IFRSs

In Apnl 2009 the IASB issued the second omnibus of amendments to its standards, prirnatly with a vierv to removing

inconsistencies and clanfiing rvording N{ost of the ametdmeflts are effective for annual petods begrnmng on or after
1 January 2010. There are separate transitional provisions for each standard Amendments rncluded rn Apul 2009
"Improvements to IFRS" wd1 have no impact on the accounting pohcies, financial positron or perforrnance of the

Companl-, except the follor.urng amendments resulting in changes to accounting policies, as descrjbed beiow

r ItrRS 5 Non-current Assets Held for Sale and Discontinued Operatrons: clanfies that the disclosures tequired rn

respect of non-current assets and disposal gloups classified as held for sale or drscontinued operations are onh'

those set out in ItrRS 5. The disclosure requirements of other IFRSs on11, apply if specrfrcally required for such

noo-current assets or discontinued operations. The Compan)i expects that this amendment wrl1 have no impact

on the Companv's financial statements

o IFRS 8 Operating Segment Information: clarifies that segment assets afld liabilittes need only be reported when

those assets and habihties are included in measures that are used b1' the chief operating decision maker. The

Company expects that this amendment wrll have no impact on its financial statements.

. IAS 7 Statement of Cash Flows: Exphcit\ states that only expendirure that results in recognising an asset cafl

be classified as a cash flow from investins acur,rties.

1 4
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3. Summary of accounting policy (continued)

Fufure changes in accounting policies (continued)

Improuement to IFRST (continued)

r L\S 36 Impair-ment of -\ssets: The amendment clanfies that the largest urut permitted for allocating goodwrll,

acqurred in a business combination, is the opetating segment as defined r.r IFRS 8 before aggregauon for

reportr.ng purposes. The amendment',rdl have no rmpact on the Compan/s financial statements.

Amendmenls to IAS .12 'Financial instruments: Presenlation": C/atstfmlion of ts Ixues"

In October 2009, the I-\SB issued amendment to I-\S 32 Entitres shall applr that amendmer.rt for annual periods

begrnnrng on or after t Februaq.2010. Earher appLication is perrnitted. The amendment alters the definition of a

financial Liabihn. in IIS 32 to classifi' rights r.ssues and certain options or warrarrts as equiq' instruments This is

apphcabie if the lghts are g'iven pro Lata to all of the existing owners of the same ciass of an entifirs non derivative

equrf insrlumenrs, rn order to acqr-rile a hxed number of the entifr/s orvn equitr- irstrtments for a fixed amountin anr.

cur reuc \  Thc  Comprnr  expecrs  t l l r t  rh is  amer rdmenr  w i l l  l ra re  r ro  impact  on  i t s  hnanc ia l  s ta tements

IFRS 9' ancialInshttments"

In Nor-ember 2009 the I-\SB rssued the first phase of IFRS 9 Frnancial irrstruments Thrs Standard wrll e'r'enruallv

replace I-\S 39 Financiai Instrument: Recognition and lleasurement IFRS 9 becomes effective for financial r.ears

begnnrng on  or  a f te r  l Januan 20  l i  E .n r ines  mar -  rdopt  the  f i rs t  phase fo l  repor t ing  per iods  endrng on  or  a f le r

31 December 2009. The first phase of IFRS 9 introduces ner.v requtements o11 classiflcation and measurement of

frnancial assers In partrcular, for subsequent measurement all financial assets are to be classified at amortised cost or at'-

fair r rlue through profit or loss u.ith the irrevocable option for equrn'instruments not held for trading to be measured

at fair value through other comptehensive income The Companr- norv evaluates the impact of the adopuon of new

Standard and considers rhe rnir ial  appl icaLion date

4. Significant accounting judgments and estimates

Il stimation uncertainty

In the process of applving the Company's accountrng policies, management has used its judgments and made estirnates

in determrning the amounts recognrsed in the financiai statements. The most significant use of judgmeflts and

estrmates are as follows:

A/lowance for impairme nt af i ntere st beaing aret and other receiua b /es

The Compan:, ^fi lyzes its leases and receivables to assess impairment on a monthly basis. The Company uses its

experienced judgment to estimate the amount of anv impairment ioss in cases where a bottowet is in financial

difficulties and there are few available sources of historical data relating to similar bortowets Similarly, the Company

estimates changes rn future cash flows based on the obserwable data indicanng that tirere has been an adverse change

il the payment starus of borrowers in a group, or locai economic condrtrons that correlate wrth defaults on assets in

the group. The Nlanagement uses estimates based on historical loss experience for assets with credit nsk charactedstics
and objective evidence of impairment similar to those in the group of ieases and receivables The methodology and

assumptions used for estimating fufure cash flows are relrewed regular'ly to reduce any differences between loss

estrmates and acfual loss expetience.

Taxation

Kazakh tax, currency and customs legrslation is subject to va11'fi1g interpretations, and changes, which can occur

frequently \Ianagement's interpretatron of such legrslatron as applied to the transactions and actrvity of the Company

ma1' be challenged by the relevant regronal and state authorjties As such, signifrcant addiuonal taxes, penalties and

itterest mav be assessed. Fiscal periods remain open to rer-iew by the authorities in respect of taxes fot fir.e calendar

years precedng the vear of revierv Under certain circumstances revie.,vs mav cover longer periods As of

31 December 2009 management be[eves that its irrterpretation of t]re relevant legislatron is appropriate and that the

Companlt's tax, currency and customs posiuons will be sustained

I )



E
=

=

=

=
-1

=

=

-1

1

1

Temirleasine TSC

(fhouvnds of KaTakh tenge)

5. Cash and cash equivalents

Cash and cash equivalents consist of the following:

Cash on hand
Curent accounts - Subsrdiary of BTA BankJSC, Ternir8ankJSC
Ti.me deposits with contracnrral maturity of 90 davs or less - Subsidrarl'

of BTA BankJSC, TemrrBankJSC
Cash and cash equivalents

Loans granted to customers
Less al lorvance for impairment
Loans granted to custornets

The table below represents the movement in allowance

At L January
C l r " r - .  € ^ "  t l " . . ' . . "

At 31 December

8. Net investment in finance leases

Net investment in finance ieases comprise:

Nlinimum lease payments receivable
Unearned fmance income
Net mrnimum lease pa1'ments receivable
Less allowance for impairment
Net investment in finance leases

Ct t r ta r t  ^^ . r i ^ -

Less allowance for impairment
C r r r r e n t  h ^ r f i ^ 6  6 a r

Long term portion
Net investment in finance leases

48,354 22,032

82,400 82.400
(82,400)_: (33J4e) _

l a  n i 1

for imparrrnent of loans granted to customers:

2009 2008

Notes to 2009 Financial Statements

2009
43

48,377

33,349
_ __ _ 49,9i1__ __

92,400

2,202,179
(406,303)

7,064,916
730,899

2008
34

1,910

20,028

6. Available-for-sale securities

As at 31 December 2009 and 2008 available for-sale securities are presented by subordinated debt securitibs of BTA
Bank JSC. For the vear ended 31 December 2009 the Companl, recogruzed an impairment loss on securitres of this
issuer, whiclr is under the process of restructunng, in rhe amouflt of KZT 23,473 thousand.

7. Loans granted to customers

20082009

33,349

13  349

2009 2008
2,524,395 3,669,917
(322,267) (562,s64\

3,107,353
(31e,e67)

1,795,975 2,787,386

7,47\,279 r,784,200
(406,303) (319,967)

1  4 6 4 1 1 ?

1,323,1.53
7,795,875 2,787,386

In 2009 and 2008 leased equipment amounted KZT 191 ,526 thousand ard I{ZT 699 ,403 thousand, respectively.

The interest rates on net investment in finance leases in 2OO9 nnge from 17o/o to 22o/o per aflnum (2008: from 75o/o to
25"k). F ffecttve interest rate on net investment in finance leases in 2009 was 1,6 660/o per anflum QO08: 17 35ok).

Outstanding maturiues of gross and net investment in finance leases at 31 December are as follows:

2008
Gross investment LIet invesfinent Gtoss investment l,Iet investment

2009
Yeats
2009
2010
2011
2072
2013
201.4

1,569,7g6
661,977
268,328

18,718
6,636

1,064,916
496,494
275,372
73,930

2  1 2 4  4 1 q

975,968
446,014
121,814

1,102

1,600,479
728,343
355,998
702,51.8

48
5,103

2,524,395 1,795,875 3,669,91.7

At the end of the lease term, the ownership of the leased assets is transferred to the lessees.

1,6

2,787,386
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8. Net investment in finance leases (continued)

A reconciliation of allowance for impairment of investment in finance leases is as follows:

At lJanuary
f -h " ' - .  f ^ "  tLo  - ' . . '

Write-offs
Reclassification fiom allowance for imparrment of other assets ,Note 12)
At 31 December
T- . t i . ; . .1 . . "1  i - ^ . i " - - - t

t / - ^ l l - ^ i . ' ^  i - - ^ i - - - -+

Gross amount of jnvestment jn fiaance leases, indrvidualh. detetrrined to be
; - - "  ; , - . ,  h ^ F ^ * ^ , t - . 1 , , - ; -  ^  ^ - , ,  ; . . r ; . , ; . t . . ^ i l , ,  ^ . ^ ^--.-,. *.--cting anv rndivrdually assessed impairment
allowance

2009 2008
379,967
100,064
(15,908)

203,990
115,977

*_- 2,790
406,303 319,967
320,489

85,814
182,017
137.950

406,303 319,967

7,749,639 804.838

Inaefimenls infnancial leate indiaidual/1 as.rered as impaired

Interest income accrued on assets individuallr' assessed as irnpaired for the year ended 31 December 2009 comprised
KZT 145,281 thousand (2A08: KZT 94,890 thousand).

The fair value of collateral that the Companl' holds relating to investment rn leases rndrr,rdr.rally determined to be
impaired at 31 December 2009 amounts toKZT 907,164 thousand (31 December 2008: KZT 672,217 thousand).
Inrestment jrr leases ma\r oniy be wlitten off u,rrth the approval of the Board of Directors and, rn certain cases, unth the
respecti\'e decision of the Court

Co//atera/ and other credil enhantemenl

The arnount and tlpe of collateral required bv the Companl. depends ofl an assessment of the credrt risk of the
countelparq-. Gurdelines are implemented regarding tire acceptabrlity of tr,pes of collateral and valuanon paramerers.

\Ianagement monitors the market value of col1atera1, requests additional collateral in accordance wlth the underh'ing
agfeement during its review of the adequacy of the allor.,ance for impairment

Dunng 2009 tlne Compan;' has acqurred specialized equipment and yehicies, with total value of I{ZT 1,69,630 thousand
(2008: vehrcles and specialized equipment totahng to KZT 41,815 thousnad) tNalz /0). Currently, the Company sells
this equipment. Accordrng to the Company's pohcy propetty that is levred is realized or leased in due course Proceeds
fuorn rcaltzaion ale used to reduce or discharge the current debt As a mle, the Company does not use such property
for commercial pulposes

Concentration of inuestment inJinance /easet

As at 31 December 2009 the Company had a concentratron of investments in finance lease represented by I{ZT
1,172,796 thousand due from 10 largest lessee (5370 of net minimum lease pa)'ments receivable or 620/o of equiq)
(31 December 2008: KZT 7,539,587 thousand (50o/o of net mirumum Iease pa1'me1ts receivable or 83o/o of equrry). A
provision of I{ZT 94,422 tbousand was formed against these investments (31 December 2008:KZT 92,261 thousand).

9. Derivative financial instruments

The table below shows the fair values of derivative financtal instruments, recorded as assets, together with their
notional amounts

2009 2008
I{otional
principal Fait value

Notional
principal Fait value

Asset Liability Asset Liabilitv
Currency option \,463,905 113,180

As at 31 December 2009 the Companrt had certain iease agreements that are foreign currencies ltnked debt iflstmments
with a floor feafure, i e. where interest and plncipal payments are linked to foreign currencies, jn such a way, that the
Company has an option to demand higher payments if the forergn currency specified rn the contract will appreciate
above a certain floor (floor is generally set at the level of spot rates prevailing on the lease issue date). At the same time,
if the foreign currency rates wi-Il fall below the floor, interest and pnncipal payments will remain at odginal level.

The Company believes tirat the above feature comprises an embedded foreign crrrency option, is embedded derivailve
that shonld be separated from the host contract and recorded as a separate financral iristrument measured at fajr vahte
in the financial statements.

1 7
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10. Inventory

Inventory compr-ises finance iease items taken back from insolvent lessees and either held for resale or for leasing out
under finance lease As of 31 Decemb er 2009 and 2008 inventory comprise vehicies and other specialized equipment.

11. Investment propedy

The movements in investment properq,' are as follorvs:

Cost:
31 December 2007
Transfer
31 December 2009 and 2008
Accum ulated depreciation:
31 December 2007
T ) . ^ " . . i " t i ^ - . L " " - .

Disposal

31 December 2008
T).^".. i" t^- .1 ""-.
31 Decembet 2009

Net book value:
31 Decembet 2009

31 December 2008

31 Decembet 2007

- (702,728) (702,728)

1  i R  i i ? 883,876 7,042,429

158.552 908,625 r ,06t,177

Land Buildinss Total

1.55,41.7
3,135

158,552 98_6,604 t,745,756

989,739
(3.1.35)

1,145,156

/ { 1  ? O ( \

(24,787)
203

1 i ?  l o i \

(24,787)
203

(77,e7e)
(24,749)

(77,e7e)
(24,749\

155,417 936,344 1,091,761

Depreciauon and amortisation in the 2009 statement of comprehensive income comprises amortization of fxed assets
tn the amountof liZT 1,524 thousand and rntangrble assets in the amountof I{ZT 592 thousand (2008:I{ZT 1,577
tlrousand and KZT 6 24 thousand, respectivell).

12. Other assets and liabilities

Other assets comprise:

2009 2008
Receivable on rermbursable expenses
Taxes, other than income tax recoverable
Advances and prepayments
Intangible assets
Insurance lease receivable
Deferred expense
Other

Less allowance for impailment

Other assets

The movements in allowance for irnpairrrrent of other assets are as follows:

44,907 74 q64

(9,077) (4,784)
35,884 30,180

Other assets

25,297
8,901
6,921
2,395

593
592
202

12,1.81
10,666
7,1.50
2,987

593
1 ,313

' 7 ^

At 1 January 2008
(-1^. '* .  f^ '  t ] " .  

" ." '

At 31 December 2008
Charge for the year
Reclassihcation to allowance for impairment of net investment in finance ieases Q{ote 8)
At 31 December 2009

Other liabr.hties comprise

\rAT payable
Professional fees payable
Other

Other liabilities

2009

4  4 \ 3

331
4,784
6,413

(2,180)
9,077

2008
75,020

3,770
248

73,048
2,735

395

1 8

78,378 75,578
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Temideasing JSC Notes to 2009 Fioancial Statements (continued)
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13. Amounts due to credit institutions

Amounts due to credit institutions comprise:

2009 2008
Loans from Subsidiary of BTA BankJSC, TemirBankJSC, tenge
Loans from Subsidiary of BTA BankJSC, TemirBankJSC, USD

Arrrounts due to credit institutions

Debt securities issued
Intetest payable

Debt securities issued

678,997
72,705

t,443,300
89,188

697.702 1,532,488

At 31 Decemb er 2009 interests rates ofl Ioans range frorn 13o/o to 760/o per annum (31 December 2008: frorn 73oh to

16ok pet annum).

The Company has a ctedit line from Subsidiary of BTA Bank JSC, TemirBank JSC of KZT 2,930,000 thousand.

Which expires on 1January2015. The ctedit faciJity is collatedzed by assignment of rights of demand on net

investment in finance leases in the amount of KZT 2,500,000 thousand, and investment properfies belongrng to the

14. Debt securities issued

Debt securities issued comprise:

2009 2008
495p02496,509_

73,444 73.444
509.953 508,446

In May 2007 the Company issued 500 thousand r:nsecuted bonds on K,\SE, wtth 4 par vzlwe of KZT 1,000 each for a

total amount of KZT 500,000 thousand. The bonds mature on 2 Apd 2012. As at 31 December 2009 and 2008 the

couporr rate ofl bonds was TIoh pet anflurn, and interest is payable semiannually.

15. Taxation

Colporate income tax expense comprise:

2009 2008
Cuttent corporate income tax exPense
Defered tax expense / Qenefit) - origination and reversal of temporary

differences

Corporate income tax expense / (benefit)
_ 9,007 (28,510)

9,007 (28,510)

In accordance wrth the Kazakhstat legislation, income de d from leashg of equipment for a period oJ more than

three years, with subsequent transfer of the title of equipment to lessee, is exempt ftom cotporate income tax. As a

result, the Company deducts interest income from finance leases for the pu4lose of computing net income liable to

tax. This computation gives rise to tax losses thzt arc not subject to c rry forward to e periods.

In accordance with changes in 2009 tax legislation as at 3I Decembet 2009 the income tax tate of 20o/o n 2013 and

2074 was decreased to 77.5o/o zrrd 75.0o/o, respectively. Tax legrsiation valid zs at 31 December 2008 stipulated the

decrease of income t^x r^te to 1,7 .5h 1fl 2010 and to 75.0o/o 1fl 2011.

7 9
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15. Taxation (continued)

A reconciliation of the corporate income tax expense based on statutory rates with actual is as follows:

2009 2008
Profit before income tax expense
Statutoly tax rate
Theoretical corporate income tax expense at the statutoly rate
Non taxabie income from finance leases
Income from derivative financial ilstruments
Allowance for impairment of assets
Diffelence due to changes in tax rates
Changes in unrecognized deferted tax assets
Other

Corporate income tax expense / (benefit)

20,443
200h

50,328
30o/o

15 ,098
(r4e,104)

91,616
(41,865)
55,148

' 597

__=.::_l4z:==:__:@st

Orig-ination and
decrease of
temporuty

differences in the
statement of

compfehensive
income 2009

4,089
(79,622)
(17,592)
35,752
1,074
5,147

765

Orig-ination and
decrease of
temPoraty

differences in the
statement of

comprehensive
2007 income 2008

Tax effect of deductible temporary
diffetences:

Tax losses carried for.ward
Advances pard
Provision for impainnent of assets
Gross deferred tax assets
Unrecogrused deferred tax assets
Deferred tax assets
Tax effect of taxable temDoratv

differences:
Investment property and property and

equ1pfnent

Deferred tax liabilities

Net defered tax liability

131,009
1,593

115,497 246,500
(e52) 641

59 |21 13,147 4,791 77,938
205,140 55,148 260,288 5,147 265,429
(205,140)

28,570 (36,077) (9,007) (45,084)
(64,587) 28,5 l0 (36.077) (9.007) (45.084)

(64,s87) 28,510 (36.077\ (9.007) (45.084)

- 246,500
350 991

As at 31 December 2009 for ftnancial reporting purposes, deferred tax assets totalJing KZT 265,429 thousand
(31 Decembet2}18: KZT 260,288 thousand), are not recognized due to prudence unJ drr. to the uncertarnties
surrounding tine teaLzaion of these deferred tax assets

1.5. Share capital

As at 31 December 2009 ard 2008 the Company's declared and paid capital comprised 1,560,000 common shares. The
placement value was KZT 1,000 per sirare. In 2009 and 2008 the Company, drd not declare and pay anv dividends.

17. Commission income

Fee and commission rncome comprise:

2009 2008
Income from restnrcturtng of payment schedules
Income from expertise of potential lessee's projects
Income from agent agreements
Other

Commission income

2,520 I  l r x  /

) 6Rn

2,894

20

2,520 1.6,572
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L8. Personnel and other operating expenses

Personnel and other operating expenses comprise the following:

Salades and bonuses
Social security costs
Petsonnel expenses

Taxes, other than income tax
Rent
Utrlitres
Professional fees
Penalties
Brokerage sewices
Communrcation
-\dvertisirrg
Business travel
Offrce supplv expenses
Trainrng
Other expenses

Other operating expenses

Net income attflbutable to common shareholders
Weighted average number of common shares
Basic and diluted earnings per share (tenge)

20. Contingencies

(78,497) (11.1.,076)

(1 6,063)
04 \4R\

(13,304)
(10,01s)

(521)
(2,857)
(5,e60)
(2,s34)

(162) 
'i::1

------PP9O- - --- -30!!L
_ 13iL._:_**W

2009 2008
(71,558)
(6,933\

(102,e10)
(8,1 66)

(17,118)
(16,883)
(11,530)
(8,922)

- (3,967)
(3,014)
(7,662)
(1,330)

.., (737)

19. Earnings per share

Basic and diluted earmngs per share are calculated bv dirndng the net income for the )'ear attributable to common
shareholders by the rveighted average number of ordinarrr shares outstaflding duung the r-ear. The Company does not
have an1, options or convertible debt or equlq'ii.struments.

The followeng reflects the income and share data used in the basic and drluted earnings per share computations:

2009 2008
17,436

1,560,000
78,83 8

7,543,714
7.33 51.01

Taxation

The provisions of various legrslanon and regulations are not always clearlywritten and their interpretation is subject to
the opinions and rnterpretations of the local tax inspectors and the officials of the Nhnistry of Finance. Instances of
inconsistent opinions between local, reg'ional and national tax authorities are not unusual.

The current regime of penalties and intetest related to reported and drscovered violations of Kazakhstan's law, are
severe. Penalties rnclude fines, which are generally 50% of the taxes additionally assessed and interest assessed zt ^ t^te
of 20 o/o per annum As a result, penalties and interest can amourit to multiples of any unlsp6rted taxes.

The l"{anagement believes that it has paid or accrued all taxes that are appJicable. \X/leere practice concerning the tax
application is uncleat, the Companv has accrued tax irabilities based on management's best estirnate

Because of the uncertainties assocrated wrth the Kazakhstani tax system, the ultimate amount of taxes, penalties and
interest, tf any, mzy be in excess of the amount expensed to date and accmed at 31 Decemb er 2009 Although such
amounts may bg possible and matedal, it is the opinion of the Compan)"s management that these amounts are either
not probable, not reasonably determinable, or both

The Company's operations and frnancial position may ls affected by I{azakh political developments, including the
application of exsting and future legislation and tax regulations. The Company does not believe that these
conflngencies, as related to its operations, ale afl)' more significant than those of similar enterprises in Kazakirstan.

Legal actions and claims

In the ordinary course of business, the Company rs subject to legal actions and claims.

N{anagement beiieves that the ultirnate liabtlity, if any, arising from such actions or claims udll not have a material
adverse effect on the financial position or the results of future operations of the Company.

The Company assesses the likelihood of material liabiliues arising from ndi'"'rdual circumstances and makes provision
in its financiai statements only where it is probable that events grving rise to the liabi-lity will occur and the amount of
the liability can be reasonably estimated. No ptovision has been made in these financial statements fot any of the
contingent liabil,ities. 
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2L. Risk management

Introduction

Risk is inherent rn the company's activities but it- is managed through a process of ongoing identification,measurement and monitoring, subject to risk limits and other co-.rtrols. The company is primanly exposed to creditrisk, liquidity risk, currency risk and operational risk.

The independent dsk control process does not include business nsks such as changes in the environment, technologv
/s_ strateglc planntng process. The Board of Directors ls
nd tor approvlng the rjsk-strategres and principles. The
)n the unpredrctability of financial marketi and. seeks to
rance of the Company Risk manage,ment is carried out by
r1).

Credit risk

credit risk is the risk that, the company wi-ll incur a loss because its customers, cLents or cou,rtelparnes failed todrscharge their contractual 
.obligauons, 

arising primarilr, from the companrrs net rn'estment rn frna'ce leases.concentrations of credit risk a'ise w-hen a tr.irrt.r of co'nterparties are engaged in similar busrness actir.ities, oracflvities in the same geographic regron, or have similar economic featur-es that rvould cause their abiliq, to meetcontractual obligations to be similadv affected b),,changes in economic, poiitrcal or other conditrons. concentrationsof credit risk indicate the relaflrre sensitivrq, of the Co-mpan1,,s performance to deyelopments affecttng a particulartldustry or geographical location.

The Compan)r manages and controls credit risk by setung ]imits on the amount of nsk it is wrlLng to accept bytndrvrdual counterparties, industry concentrations and q,pe if assets, and b1, monitoring exposures in relatron to such

rts of the abiliry of lessees and potential lessees to meet
nits where appropriate. E*posure to credit risk is also
ras established authorization st..rcn.ue a.d [mits of credit
rved by the Board of Directors is monitored by a seoarate
)ompany's credit risk

The table below shows the maximum gross exposure
position. The maximum exposure i, iho*., gto.r,
agreements and after allowance.

to credrt risk for the components of the statement of fnancizl
before the effect of mingauon through the use of collateral

Gtoss maximum Gtoss maximum

rnd)
Available.fot-sale secudties 6 _ ?) .)ae.
Loans granted to customers 7 _ 49,051Net investment in f,nance leases g 1 ,7g5rgl| 2,7g7,3g6

T::T.*ancialinsftuments 9 16,180(Jmer assets 2
Total credit risk exposur. 

'z \6'873 12,181
Ln4-n ,  ,RqrRM

credit risk on gross zmounts due h relation to investment in finance leases rs further mrtigated by the retention of ritleon leased assets and obtarrung additional collateral, if necessary.
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21.. Risk management (continued)

The table below shows the credtt quality by class of asset for ioan-related statement
on the Company's cr.edir rat ing system

Notes to 2009 Financial Statements (continued

of financial position lines, based

Financial assets

Loans granted to customers
Net investment m finance

ieases
Other assets
Total

.F-inancial assets

2009
Standard

including past
dae bat not

M-,-__Irypqt.d Total
92,400

7,749,639

82,400

7,052,479 206.809 2,202,179
_ __ -i8,1g!- 7J74 7,727 25,890
_-_ ,-!20-7!]642 207,923 '1.,239,766

2,370,409

2008
s_ta\!y!_ _

including past
dae bat not

TotaI lsp?!:ei- Total
Loans granted to

customers
\et investment in finance

leases
Other assets
Total

31 Decembet 2009
Net investment in ftnance leases
Other assets
Total

31 December 2008
Net rnvestment in finance leases
Other assets
Total

__11&l__ _ ___._11,0!1 1,130
2,362.617 miizt="T- 

*----_- ' l iq 
l?

- 33,349

1,301, i00 R O I  R l R

Less than 30
days 30 to g0 days

+9,051

z , J U Z , )  I J

1 1 , 0 5 1

82,4A0

3,107,353

_ _ ]L18]

TotaI

It is the Companv's policy to maintain accurate and consistent risk ratings across the lease portfolio. This facihtates
focused management of the appLicable risks and the comparison of credit exposures across all lines of business,
geogtaphrc reffons and products The rating svstem is supported by a varietl of frnancial analvtrcs, combured wrth
processed market information to provide the main inputs for the measurement of counteryar6, dsk. All inter.al dsk
taflngs are tailored to the vanous categories and are deuved il accordance r'"rth the Co-pu.,"', ratrng poirc1,. The
attributable dsk ratings are assessed and updated regulad;,

Agrng analysis of past due but not impaired assets is as foilows:

42,979 163,83\ 206,909
1,,7741.774

44,092 163,831 207.923

125,644 1,175,456 1 ,301 ,100
5,365 5,686 11,051

Lease payments overdue by' over 30 days but less than 91 da1,s 21. considered past due but not impared, unless other
objectlve information is available to classi$r the investment in finance leases or loans granted to customefs as rmparred.
Impaired financial assets are those for which the Company determines that it is probibl" it will be unable to collect all
prtnctpal and lease income due according to contractual terms of the financ" l"rr. agreements Financial assets are
considered impaired when they are past due by 91 

-days 91 
more. Unpaid accrued leaie income rncluded rn carq,ing

value of net investment in finance leases amounted to KZT 145,91i thousand (31 December 200g: KZT 140,871
thousand)' The Compan)' addresses impairment assessment ln fwo areas: indir,jdualllr 2sss55g4 alio,,vances and
collectivehr asses sed allorvance.

Indi uidu a $t are su d a llowan ce s

The Company determines the allowances appropriate for each individually sigruficant lessee or loan on an individual
basis ltems considered when determrning alio*ance amorrrts include the sustainabihty of the couflteryarty,s business
qfal its ability to improve performance once a financial diffrculty has arisen, projected receipts and the expected
dir'rdend payout should bankruptcy ensue, the avatlability of other financlal support und the realisable value of
collateral, and the timing of the expected cash flows The impairment losses ̂ r. .rrul r"t.d at each reporting date, unless
unforeseen circumstances require more careful attention
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Temideasi Notes to 2009 Financial Statements (continued
(fhoamntu of Karykh tenge)

2'1,. Risk management (continued)

Co//e asnred a//owantet

Allowances are assessed coilectrvely for impairnent of investments in finance lease and loans that are not rndrvidually
significant and provisions for indrvidually sigrufrcant loans where there 1s not yet objective evidence of rndrvidual
impaitment' Allorvances are evaluated on eachreporting date with each portfoJio receiving a separate review.
The collective assessment takes account of impair:rnent thar
no yet objective evidence of the impairment in an indrvid
into consideration of the followrng information: histor.ical
appropflate delay between the time a loss is likely to have
an individuaily assessed impairment allowance, and expe
management is responsible for detetninatron of such perior

trinancial assets with resftuctufiflg terms are those rvhrch have been restluctured due to deterioration rn the customer,s
finan'cial position and where the Companv has made concessions that it would not othenu{se consider.
The table below shows the carrl'ng amount for renegotiated financial assets, bv class.

2009 -___ 2008
___._178,91q __ _

178,918

Concentration of credit risk

Concenttation of credit risk arises when a lumbel of counterpartles are engaged rn simi]ar business or activiues in thesame geoglaphic reg'ion, or have similar economrc features which wouid cause their abiJiq, to meet contractual
obligations to be similadv affected bv changes in economic, political or other condrtions.

B1 coanterpartie::

ll^t..lt-n'ty 
focuses.on small and medium sized business and its crect risk is diversified over a iarge number of

cllenls.

81 ecanomic sectort:

Economic sector risk concefltrations for flnancial assets exposed to credit risk are as follows:

2009 2008

\ et investment rn finance leases
Total

Constn:ction
Transport
Selwice
Road constructron
Agriculture
Prinfil1g hdustry
Nlanufacturing
Retail trade
Food processrng

504,324 22.90

%%
594,879 27.07 962,748

652,663
\o7 R)4
361,150
))? 44n,
163,346
160,97 4
29,816
45J92

30.98
21 .00
16  34
17,62
7 .19
5.26
) .  1 6

0.96
1.47

328,163
273,720

29,922
26,720

74,90
L2.43

I . J 5

7.20

240,289 10.97
706,793 4.85
98,068 4.45

2,202,719 100.00

81 gngrap hic co nce ntrati on :

As at 31 December 2009 and 2008 all'monetary assets and liabirties of the Company were concentrared in Kazakhstan.

Liquidity risk and funding management

Liquidiq' dsk is the risk that the Companl' will b1 unable to meer its payment obJrgatlons when they fall due undernormal and stress circumstances. To limit thrs usk, management has irranged divei-srfied fundrng sources, managesassets with liqurdity in mind, and monitors futulg ca1! iows and Jiquidity on a daily basis. This incorporates anassessment of expected cash flows and the availabiiity of high grade coilateral which couid be used to secure add.itional

*Tgti:::*:j 
j:l management is ca'jed out by FinanJe tunction. It includes managing and monitor-ing day tooay casn flows and fundmg needs.
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21. Risk management (continued)

Liquidity risk and funding management (continued)

The llqurdrty position is assessed and managed by the Company based on the ratios of net liqurd assets and liab,1ties
As at 31 December, these raflos were as follows:

2009 2008
Current Liquidiq,' Ratro (assets receivable or realisable witnrn one vear

/ liabrtitres repayable unthin one year)
Long-Terrn Lrqutdtqv Rano (assets receivable or realisable in more

than one vear / liabilines repayable in more than one year)

Analti: off nancia/ liabilttiet b1 remaining cantrdct/./a/ matunltrr

1..92

1 .07

Tlre table below summanses the marurjfir profile of the Companl,'s hnancral liabihtres at 31 Decemb er 2a09 and 200g
based on contractual undiscounted repa),ment obligations.

2009
Less than 3 3 t o 1 2

2.72

1.10

1 t o 5
Financial liabilities
Amounts due to credit instrfutions
Debt securities rssued
Other liabrliues
Total undiscounted financial

liabilities

Financial liabilities
Amounts due to credit institutions
Debt secur-ities issued
Other habrlitres
Total undiscounted financial

liabilities

Total
758,397
627,49927,194 35,294 559,011

2008
Less than 3

months
3 to12

months
1 t o 5

J93!!__ __ _lgtzt*
195,7 64
27,194

375

738,448
41,250

742,320
637,500

t ,67 6,532
705,944

375

The Company's abiliq' to repav its habilitres relies on its ability to realise an equrvalent amount of assets w'thifl the
same period of time.

tr'{anagement beheves that this level of funding wiil remain with the Company for the foreseeable future and that in the
event of withdrawal of funds, the Company would be given sufficient nitrce so as to realise its hqurd assets to enable
repaymenr.

Market risk

tr{afket flsk is the r-isk that the fair value or fuftire cash flows of financ:talirrstruments will fluctuate due to changes in
mafket variables such as inte^rest rates, foreign exchanges rates and equity instruments. Except for the concentrations
wrthrn foreign currency, the Company has no significant concentratron of martet risk.

Interest rate isk

Interest tates determined by the Company as finance leases rates are fixed. The Compa')r,s management does not
expect that there is any risk that interest rate risk will have an lmpact on future cash flows or fair value of financial
lnstruments

Ll.llYeilry rcR

Cutrencl' flsk is dre risk that the value of Enancial instruments will fluctuate due to changes in foreigr exchange rates
The Company Lmits its exposure to currenc)r risk by rndexing the minimum lease payments receivable under finance
leases to either USD or Euro.

The tables belowindicate the currencies to which the companyhad sigrufrcant exposure as of 31 December 2009 on1ts mofletaly assets and habilities and its forecast cash flows. The analysis calculates the effect of a reasonablv possible
movement of the currency rate against the Tenge, wrth all othei vadables held constarit on the ;r;,';;;;;
comprehensive income The effect on eqr[ty does not differ from the effect on the statement of comprehensive
lncome' A negatrve amount in the tabie reflects a potentlal net reduction in the statement of comprehensive income or
eqruty, while a posiuve amount reflects a net potential increase.

R ?  R i 1
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21. Risk management (continued)

Notes to 2009 Financial Statements continued)

2009
Inctease in cafiency Effect on profit

befote tax
Dectease in Effect on prolit before

tate, okCutency
USD
RUR
EUR

19.50
24.30
27.80

(10,868)
1,553
9,725

(1e.50)
(24.30)
(21.80)

rate, ok
tax

10,869
(1,553)
(9,725)

2008
Inctease in curtency Effect on ptofit

befote tax
Dectease in Effect on ptolit befote

Carency
USD
RUR
EUR

tate, ok
cattenc tax

r z a
/1nn \

1 2

24 .18
9.90

11.61

657,151
300

27,515

(0.17)
(e eo)
r )  1a\

Operational risk

operationai risk is the nsk of loss arising ftom systems failure, human error, fraud or external events. \Vhen controls
fail to perform, operational risks can cause damage to reputation, have lega1 or regulatorl- rmplications, or lead to
financial loss. The Companv cannot expect to .li-innt" all operational lsks,"brrt thrJugh 

" 
iont-i framer.vork and b1,

monitoring and responding to potential dsks, the Company is able to manage the r.rsks. Controis rnclude effectrve
segregation of dutr.es, access, and authorisation and reconci]iation procedures and staff education

22. Fair values of financial instruments

Finanrial instrumenh retarded atJair aa/ae

The Company uses the follourng hierarchr, for determrning and disclosilg the fair value of hnancral mstftments b\r
valuation technique:

r Level 1: quoted (unadjusted) prices in active markets for identical assets or [abi]rties;

o Level 2: techniques for which all inputs ch have a srgnificant effect on the recorded fair value are
obsewable, either directly ot indirectly;

r Level 3: techniques which use inputs wirich have
based on obserwable mar-ket data.

a signiflcant effect on the recorded fak value that are not

The foliowrng table shows an analysis of financial instruments recorded at fair value by level of the fair- value hierarchy:

2009
Level 1 Level 2 Level 3 Total

Financial assets
Derivahve financtal

lnstruments 113,180

Level 1 Level 2 Level 3 TotaI
Financial assets
Available-for-sale

secuflttes 22,248 -  ) )  )a9

The followrng is a descflption of the detennination of farr value for financial instruments which are recorded at fair
value using valuation techruques. These incorporate the Company's estimate of assumptions that a market participant
would make when valuing the instruments.

Deiuatiues

Derivaflves valued using a valuatron technique with market observable rnputs are curreflcy options. The modeis
mcoryorate various inputs including foreign exchange fot.ward rates.

113,180

2008
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22. Fair values of financial instruments (continued)

Financial inshaments that are not carried atfair ualae in the ltdtefitent offnancial potition

Set out below is a comparison by class of the carrying amounts attd fak values of the Company's firrancial instmments
that are carried rn the financial statements. The table does not inciude the fat values of non-financiai assets and non-
financial hablliues.

2009 2008
Catrying

value Fafu value
Unrecognised

gain Carrying value Fair value

48,354

7,795,875
76,973

697,702
509,953

3,359

48,354

1,838,157
76,973

683,835
264,944

3,358

42,342

7,867
245,009

22,032
49,057

2,787,386
12,181

1.,532,488
508,446

375

22,032
44,844

2,882,999
1 ?  l R 1

1,460,775
457,208

375

Unrecognised

gain / (Ioss)

(4,207)

95,673

71,713
51,238

Financial assets
Cash and casir eqrrvalents
Loans granted to customers
Net investment in finance

leases
Othel assets (on)r- moneran )
Financial liabilities
Amounts due to credit

mstltutlons
Debt securities issued
Other liabilities

Total unrecognised
change in unrealised
fait value 295,218 ) 1  A  \ \ 1

The followrng descflbes the methodolop$es and assumptions used to detetmine fair yalues for those finalcial instrlments
which are not ah'eadv recorded at fair value rn the financial statements

As:et:for whichfair ualue app tes carying ualue

For flrrancial assets and financial liabilitres tltat ate liqud or having a short tenn maturity (ess than three months) it is
assumed that the carqring amounts apploxirnate to thet fair value. This assumption is also applied to demand deposits
and savings accounts without a specific marurity

Fixed rate f nancial in$rumentt

The fair value of fxed tate financral assets and [abilities carried at amortised cost are estLmated bI, comparing market
interest rates when they were ftst recognised '*'ith current malket rates offered fot similar fir-n1'c]al instr-uments The
estimated fart value of fixed intetest bearing deposits is based on discounted cash flows using prevailing money-market
interest rates for debts wit-h similar ctedit risk and maturity. For quoted debt issued the fair valuei are calculated based on
quoted market prices For those notes issued where quoted market prices are not available, a discounted cash flow model
is used based on a current interest rate yield cuwe appropriate for the remaining terrn to matunq..

Capital management

The Company's objectives when mana5'ing capital are to safeguard the Company,s abi]iq- to conrinue as a going concern
in order to provide refurns for shareholders and benefits for other stakeholders and to maintain an ootimal caoital
stfl'rcture to reduce the cost of capital. There are no minimum capital requlements irnposed bv regulatorl, authorities for
the Comoanv.
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23. Maturity analysis of assets and liabilities
The table below shows financial assets and liabilities according to when they are expected to be settled:

2009 2008

E
a
d
E
tu

I0
{

I0
{

$

5
1r
I|
{

5
3
3
I
=

t
{

Mote than lVithin one More than

29,777
L69,630

one Year

85,063

166,483
496,509

113,180
L69,630

49,051

41,815

one vear TotaIFinancial assets
Cash and cash equivaients

Available-for-sale
secuflfles

Loans granted to
customers

Derivatrve financial
msffumeflts

InventolT
Net inr.estment il finance

leases
Investment properq'
Property and equipment
Cur-rent ilcome tax assets
Odrer assets

(only monetary)
Total

Financial liabilities
Amounts due to credit

mstlruuons
Debt securities issued
Deferred income tax

habilities
Other [abi]itres
Total

Net

7,064,916 730,899 7,795,975
- 7,042,429 7,042,429
- 6,454 6,454

3,750 - 3,750

22,032

_ 22,248 22,248

- 49,051

_ 41,8 i  5

742,360 1,532,488
495,002 508,446

48,354 48,354 22,032

1,464,233 1,323,153 2,787,386
1,067,177 1,067,177

-- 7,868 7,868
3,750 -_ 3,750

32,695 _ 3,L99-- 35,994 27,193 2.987 30,1 80
_1A!1_A6Z___ry98,9€ _ 3,275,4s5 J,608,0r!_21r;r+3i-___-fiu

525,279
73,444

697,702
509,953

45,084

790,128
13,444

- 45,084
3,359 75,020

805
27
7

96
J /

24. Related party disclosures

In accordance v/ith IAS 24 "Related, Party Disclosures", parties are considered to be reiated if one party has the ablityto control the other p^fly or exercise sigruficant rnfluence over the other party rn making financtal or operationaldecisions' In considering each possiblelehted party relationship, attention is directed to the substance of therelationship, not merely the legal iorm.

Related parties include company's shareholders, key management personnel and orgatizaion in which shareholders orkey management personnel of the Compatry dit"ctiy or inJirectly iru.r. th. srgnificant influence. Transacilons befweentelated patties are effected on t-]re same Lrrns, conditrons and amounts as transactions between unreiated parties.

36,077 36,077
78.378 375 75 75.578

5.117 803,947 1,348,642 2,152,589
1,07 4,791
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24. Related party disclosures (continued)

The amount of related party transactions and balances
amounts of income and expenses for the vears ended 3 j

Notes to 2009 Financial Statements (continued

as of 31 December 2009 and 2008 as well
December 2009 ar'd 2008 are as follows:

2009

as the respecflve

2008
Shateholdets Shareholders

Current accounts, beginning ofthe year
Additions
Disposal

Current accounts, end ofthe year
Time deposits placed up to 90 days, beginning of the year
Addinons
Disposai

Time deposits placed up to 90 days, end of the year
Available-for-sale investment securities, beginning of the year
Additions
Accr-ued rnterest
Reserve on revaluation of securilies
Redemption of accrued lnterest
Available-fot-sale investment securities, end. of the yeat
Interest income
Arnounts due to credit institutions, beginning of the year
Loans received
Loans repaid

Amounts due to credit institutions, end of the year
Interest expense
Operating lease income
Other operattng expenses

In 2009 compensation to 3 members of key rnanagement personnel (200g:
compnsed of the following:

Salaries and othet short-term benefits
Social secudty costs
Total key managemefrt compensation

4 members of key management personnel)

2009 2008

1,970
7,397,697

63,914
2,436,647

(1,347,340) (2,498,591)
48,377 1,970
20,028 50,233

. 566,77 6
(20,028) 

'(5e6,e81)

20,028
22,249

2,444
(23,473)

2,444
1,532,499

\74,076

2,196
2,254,188

324,080

_ (1,074,862) (1,045,780L
__ _ 6e1,7_V_ _ =. :r&24g3_.

:L

(757,832)
58,527

(12,003)

22,895

{24)

(246,520)
54,346

(11,798)

19,392
7,979

? (  7 e A

4,146
27,377 ? o  o ? t
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