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Independent auditor’s report

To the Shareholders and Board of Directors of ForteLeasing JSC

Opinion

We have audited the accompanying financial statements of ForteLeasing JSC ("the Organization”),
which comprise the statement of financial position as at 31 December 2016, and the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position
of the Organization as at 31 December 2016, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (hereinafter
“IFRS").

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (hereinafter
“|SAs™). Qur responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the Organization in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (hereinafter “IESBA Code"), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Management's responsibility and those charged with governance for the financial statements

Management of the Organization is responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting Standards and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

L

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

wember G of Ernat & Yourg Global Limited
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Auditor qualification certificate State audit license for audit activities on the
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STATEMENT OF FINANCIAL POSITION

As at 31 December 2016
(in thowsands of tenge)

Naotes 2016 2015
Assets
Cash and cash equivalents 5 417,621 314772
Amounrs due from credir instrations 6 - 325,087
Mer investment in finance leases 7 555,305 1.547:674
Inventories & 44, 864 75,211
Investment property 9 1,598,718 1,665,592
Properry and equipment 10 10,727 15,789
Intangible assers 1,313 232
Current corporate income tax prepaid 13 1,753 7126
Other assefs 11 194,288 T2.807
Total assets 2,824,589 4,024 080
Liabilities
Amounes due to eredit insnmtions 12 504,803 1,154,957
Deferred income rax liabilitnes 13 121,691 79,982
Oher habilities 11 84,650 119,806
Total labilites BO1,150 1,354,745
Equity
Share capital 14 1,684,113 1,684,113
Retained earnings 339,326 985,222
Total equirty 2,023,439 2,669,335
Tatal equity and hiabilities 2,824,580 4024080

Signed and authorised for issue on behalf of the Management Board of the Company:

Rakhmanowv T.M. Chatrman of the Management Board

Eenzhibekova BoAL Chief aceountant

10 May 2017

The accaeparntying nates an pager 5 io 30 are an integral part of these financial statements,
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STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2016

(in thousandy of tenge)
Notes _ 2ois 2015
Interest income
Mer investment in finance leases 179,530 354,922
Amounts due from credit instirutions 17,131 4,142
196,661 359,064
Interest expense
Amounts due to credit instutons {107,542) {164,521)
(107,542) (164,521)
Met interest income 89,119 194,543
(Charge)/ reversal for impairment of investments in finance leases 7 (344,E16) 38,825
Mert interest (expenses)/income after allowance
for impairment of investments in finance leases {255,697) 233,308
Operating leaze income b 499,912 374,033
Fee and commission income 15 819 4022
Mert foreipn exchange (losses)/ ming {8,057) 107,895
Other income 217,213 54,025
MNon-interest income T09,887 540,875
Personnel expenses 16 (192,7040) (191,430)
Depreciation and amortisation 9,10 (47,2700 (47.963)
Net losses from derivanve financial instruments - (55,608)
Loss on gale of inventory {3,2610) {1,382}
Charge for impairment of amounts due from credit insrirurions (536,255) e
Uither operating expenses 16 (233,146) (229.235)
MNon-interest expense (1,012,631) (525,708)
{Loss) /profit before corporate income tax expense (558,441) 248,535
Corporate income tix expense (87,455) (18,775)
{Loss) / profit for the year (645,896) 229,760
Ohther comprehensive iIncome - -
Total comprehensive (loss)/income for the year {645,896) 229.760
Basic and diluted (loss) /earnings per share (in tenge) 17 (414.04) 14728

The accorgpenyiug motes on pages 5 fo 30 are an futegral pars of these fimancial seatements,
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STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2016
(in thowsands of tenge)

Share Rerained Toral

capiral CArnIngs equiny

As at 31 December 2014 1,684,113 755,462 2,439 575
Toral comprehensive income for the year = 229 760 220 760
As at 31 December 2015 1,684,113 085,222 2,669,335
Total comprehensive lass for the year = (645,896) (645,896)
As at 31 December 2016 1,684,113 339,326 2,023,439

The accompasying nntes an pages 5 fo 30 are aw integral part of these fFnancial statewents,
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STATEMET OF CASH FLOWS
for the year ended 31 December 2016

(in thousands of tenge)
Notes 2016 2015

Cash flows from operating activities
Inreresr received 214,174 337,345
Interest paid {93,024) (149,787
Fee and commission income received 15 819 49022
Clperating lease income received 507,894 356,972
UOrher income received 173,595 54,025
Petsonnel expenses paid 16 (192,700) (191, 430)
Ofther operating expenses paid {205,317) (220, 285)
Cash flows from operating activities before changes in

operating assets and labilites 405,441 191,762
Net decrease/ (increase) fn aperating arrets
Met investrnent in finance leises 628,817 396,837
Amounts due from credit instrutions (219,219) (196,524)
Inventorics 27,087 4,134
Other assets (89,791) 47.723
INet decrease in operaring fabilities
Uther habilines (35,1500 (120,118)
Nert cash from operating activities before corporate income tax 717,185 323814
Corporare income tax paid (40,373) (3,244)
Net cash flows received from operating activities 676,512 320,570
Cash fram investing activities
Purchase of investment property - (37,894)
Purchase of property and equipment (4,453 =
Proceeds from sale of property and equipment 5,162 17,546
Net cash flows received from/(used in) investing activities 709 (20,348)
Cash flows from financing activities
Repayment of amounts due to credir insrimtions {574,672) {552,904)
Net cash flows used in financing activities (574,672) {352,904}
Met increase/ (decrease) in cash and cash equivalents 102,849 (252 682)
Cash and cash equivalents, beginning of the period 5 314,772 567 454
Cash and cash equivalents, end of the period 5 417,621 314,772
Mon-cash transactions:
Transfer of equipment and collateral repossessed from lessees

to Inventories il 13,480 5,635

The cvenmpanying sates on pager 3 to 30 are an integral part of these fnancial statoments,
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(in theusands of tenge, wnkess otherwise is stated)

1. General information

ForteLeasing Joint Stock Company (hereinafter — the “Company™) was established on 5 March 2001 under the laws of the
Republic of Kazakhstan. The Company’s principal business activiry includes leasing operations in Kazakhsran,

The Company's registered office 11 located ar the following address: 68/74 Abai Ave, Almary, 050008, Republic
of Kazakhstan,

The number of employees of the Company as at 31 December 2016 was 27 persons (as at 31 December 2015: 34 person).
As at 31 December, the following shareholders owned more than 1.0% of the ourstanding shares:

Shareholders 2015, % 2015, %
Fortebank JSC 80,56 T5.60
Francis Alliance LTI UL 5.64 5.64
Company Premium Tnvest LLP 5.06 506
Corvet LLP 335 335
Incellecrual Creanve Solutions LTD UL 2.56 2.56
Standart-YUG LLP 109 1.09
VOSTOKSTROYMARK LLP - 4.96
Oither 1.74 1.74
Total 104000 100,00

On 20 March 2014, the National Bank of the Republic of Kazakhstan (hereinafrer — the “NBRE") T\rnvilglq;d I8 4 COnSent 1o
Utemuratoy B.Zh. to obtain a status of a major shareholder of Temirbank J5C.

In May 2014 the "Sovereign Wealth Fund “Samruk-Kazyna” ]SC and Mr. Uremurarov B.Zh. complered a transaction on
acquisition by Mr Utemuratov B.Zh. of 79.90% of Temirbank JSC common shares from the “Sovereign Wealth Fund
“Samruk-Kazyna” J5C. As a result of rthe tansaction, Mr, Utemnuratov B.Zh. became a controlling sharcholder of
Temirbank |5C.

Un 12 December 2014, an exchange of Temirbank JSC shares between Alliance Bank JSC and shareholders of Temirbank
J5C, As the result, Alliance Bank JSC became the ewner of 100% of Temirbank J3C ourstanding commaon and preferred
shares,

As part of the voluntary reorganization through merges, on 1 January 2015, Temirbank [5C and Alliance Bank JSC signed
transfer notices, according to which all property, including righes of claims and lishilities of Temirbank [SC were transferred
to Alliance Bank JSC. In accordance with the decision of the General meeting of the Shareholders dated 12 February 2015
Temirleasing JSC was renamed ro ForreLeasing [SC.

As ar 3 December 2016 and 2015 authonsed and paid capiml of the Ctrmpan],‘ comprsed 1,560,000 commaon shares. As at
31 December 2016 and 2015, the contralling shareholder of the Company 15 represented by Mr, Utennurarov B.2h, through
Fortebank [SC {(hereinafter - the “Parent™).

2.  Basis of preparation

These financial statements have been prepared in accordance with Inrernational Financial Reporting Srandards (“TFRS™).

These financial statements are prepared under the historical cost convention, except for derivanve financial instruments
measured at fair value,

These financial starements are presented in thousands of Kazakhstani renge (“KZT™ or “tenge”), unless otherwise indicared,

Reclassifications

The statement of financial posidon and statement of comprehensive income fior 2015 were amended as follows to comply
with the 2016 presentation.

As previously Amountof ' As reported
31 December 2016 Nore reparted reclassificaton herein
Statement of financial position
Intangible assets [1] = 222 222
Other assets [ 73,029 (222) 72,807
Statement of comprehensive income
Met investment in finance leases [3 380,030 {25,108) 354922
Amounts due to credit instutions [2 {189,629) 25,108 {164,521)

1] Inmangible assets were shovan as depacate lne item o the statement of financial posigon.

12] Dhscount on loans from EDF "Thamu® |56 was reclassified from income from oo mvesement in fAnance leases 1o nitcreet cxpense from amounts due
ts credit insnranions,
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(in thossands of fenge, unless otherwise ir stated)

3.  Summary of significant accounting policies
Changes in accounting policy
The Ctltmrﬂﬂ}' has HJ.IU[IR:U the ﬁvllr.rwmg amended IFRS which are cffectve for annual PEi‘i.r:a]ei ht:g'inn.:ngnn o afrer 1 January 2016

Amenddorenss fo LAY T “Disclosre Initiarive”

The amendmenes to TAS | clarify, rather than significantly change, existing 1AS | requirements. The amendments clarify;

. The materality requirements in TAS 1;

. That specific line irems in the sttement(s) of profit or loss and OCI and the statement of financial positon may be
disagpregated;

. Thar entities have flexibility as to the order in which they present the notes to financial statements;

. That the share of OCI of associares and joint ventures accounted for using the equity method must be presented in aggregmee

as a single line item, and classified berween those items that will or will not be subsequently reclassified to profit or loss

Furthermore, the amendments clarify the requirements that apply when addidional subtotals are presented in the statement of
financial posidon and the statement(s) of profir or loss and OCL These amendments are effective for annual petinds beginning on
or after 1 January 2016, These amendments do not have any impact on the Company.

Amendnents to IFRS 10, IFRS 12 and LS 28 “Twvestwens Entities: Appiying the Consofidation Excception”

The amendments address tssues that have arisen in applying the investment entities exceprion undee TFRS 10 “Conmbidared Finamal
Staresnents". The amendments to IFRS 10 clagfy that the exemption from presenting consolidated financial statements applics to 2 parent
entty thar ts o subsidiary of an investment entity, when the investment entity measures all of its subsidiaries ar fair value,

Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an invesement entity that is not an investment entity itself
and that provides support services to the investment entity is consolidated. All other subsidianies of an mvestment entity are measured
at fair value, The amendments to TAS 2B “Tnsutwents in Assocates and Jornt Tentures” allow the investor, when applying the equity
method, to retain the fair value measueement applicd by the investment entity associate or joint venture to its interests in subsidiarics,

These amendments must be applied retrospectively and are effective for annual periods beginning on or after 1 January 2016, These
amendments do not have any impact on the Company as the Company docs not apply the consalidation exception

Anneal improvements 2012-2014 cycle

These i.ml?[‘(WL‘I'I'I.L'[IH are effective for annual p:.‘l.'!il."ni!l hcpjnning om or afer | _[111|_|.1r:|.' 2016, '|114_':,' mnelude, 1n =_'r:|rL'ic|_1:|ur_

IFRT F “WNow-correwt Avsete Held for Sade avd Discontinmed Operatians™

Assers (or disposal groups) are penerally disposed of cither through sale or distriburion o owaees, The amendment clarifies thae
Ei‘l.‘a.ﬂgillg from one of these disposal methods 1o the other would not be considerced & new plan of disposal, rather it is a continuation
of the original plan. There is, therefore, no interruption of the application of the requirements in IFRS 5. This amendment must be
applicd prospectively. The amendment did not have any impact on the financial starements of the Company

IFRY 7 "Fimancal lestrements: Disclasnnes ™

The amendment clarifies thar o servicing contract that includes a fee can constitute contnuing involvement in a financial asset. An
ecntity must assess the nature of the fee and the arrngement against the guidanee for continuing voelvernent in IFRS 7 in order o
assees whether the disclosures are required. The assessment of which servicing contmacts constitute continuing involvement must be
done retrospectively, [lowever, the required disclosures would nor need ro be provided for any period beginning before the annual
period in which the entity first applics the amendments. The amendment did not have any impact on the financial statements of the
Company.

Fair value measurement

The Company evaluates such financial instruments as derivatves at fair value at cach balanee sheer date, Information on fair value
of financial instruments measured at amortized cost 15 disclosed in Nare 20,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderdy rransaction between market
participants at the measurement date, The faic value measurement is based on the presumption that the transactoon o scll the asser
ar transfer the bability mkes place cither:

. In the principal marker for the agset or liabiity; or

. In the absence of a prncipal market, in the mose advantageous market for the asset or labality
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fin thowsands of tenge, snless otherwise is stated)

3. Summary of significant accounting policies (continued)

Fair value measurement (continued)

The prim‘.lpﬂ! or the most advantageous market must be accessible by the Company. The fair value of an asset ora liabiliry i
measured using rhe ﬂﬁﬁum‘ptlﬂﬂh that marker participants would use when precing the asser or liability, assuming that marker
p:rnﬂpant-e act in theit economic best inreresr. A fair value measurement of a non-finanelal asser takes into account a market
participant’s shiliry to generate economic benefirs by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriare in the circumstances and for which sufficient dar are available
1o measure fair value, maximising the use of relevant observable inputs and minimising the use of unohzervable inputs

All assets and liabilities for which fair value is measured or disclosed in the Gnancial statements are caregorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant ro rhe fair value measurement as a
whole:

. Level 1 = quoted {unadjusted) marker prices in active markets for idenrical assets or liabilides;

. Level 2 — valuation techniques for which the lowest level inpur thar is significant ro the fair value measurement is
directly or indirecty nbservable;

. Level 3 — valuation techniques for which all inputs thar relate to the lower hierarchy level which have a significant
effect on the fair value are not obscrvable,

For assets and habilities thar are recognised in the financial srarements on a recurring basis, the Company determines whether
transfers have occurred between Levels in the hierarchy by re-assessing categorization (based on the lowesr level input that is
significant to the fair value measurement as a whole) ar the end of each reporting period

Financial assets
Initial recognition

Financial assets in the scope of TAS 39 are classified as either financial assets ar fair value through profic or loss, loans and
receivables, held-to-maturity investments, or available-for-sale financial assets, as approprare. The Company determines the
classification of its financial assers upon initial recognition, and subsequently can reclassify financial assers in cermain cases as
described below,

Doave of recoguitian

All regular way purchases and sales of financial assets are recogmised on the reade dare e the dare thar rhu-C:m'Lp:m}- commits
to purchase the asser. Regular way purchases or sales of financial assets are those thar require delivery of assers within the
period generally established by regulation or convennion in the markerplace,

Day 17 profit

Where the transaction price in @ non-active market is different to the fair value from orher obeervable current market
transactions in the same instrument or based on a valuation technigue whose vartables include only dara from observable
matkets, the Company immediately recognises the difference between the mansaction price and farr value (2 “Day 17 profic)
in the seatement of comprehensive income. In cases where use is made of dam which is nor observable, the difference between
the transaction prce and model value is only recognised in the statement of comprehensive income when the inputs become
abservable, or when the instrument is derecognised.

Laans and recesvabifes

Investments in finance leases and recervables are non-derivative financial assers with fxed or determinable payments thar are
not quoted in an active marker. They are nor entered into with the intenton of immediate resale in the near future and are not
classified as rrading securities or designated s investment securities available-for-sale. Such assers are carried atamortsed cost
wsing the effectve interest method, Gaing and losses are recognised within profit or loss when the finance leases and
receivables are derecognised or impaired, as well as through the amortisaton process.

Beclassifivation of finandal acretr

Financial assets are reclassified ar their fair value on the date of reclassification. Any gain or loss aleeady recognized in profit
or logs 15 nor reversed. The fair value of the financial aszet on the date of reclassification becomes its new cost or amortised
cost, as applicable
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fin thousands af tenge, inlesr otherwive & stated)

3.  Summary of significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, amounts due from credit institutions thar mature within ninery days of the
date of ongnaton and are free from contractual encumbrances.

Derivative financial instruments

Derivanves embedded in other financial instruments are treated as separare denvatives and recorded ar fur value if their
economic charactenstcs and risks are not elosely relared ro those of the host contraet, and the hose contrace is noe irself held
for reading or designated ar fair value through profic or loss. The embedded derivanves separared from the host are carried ar
fair value in the rrading portfolio with changes in Fair value recognised in peofit or loss.

Borrowings

Issued financial instruments or rheir components are classified as liabilities, where the substance of the contracrual
arsangement results in the Company having an obligation either to deliver cash or another financial asser to the holder, or 1o
satisfy the obligaton other than by the exchange of a fixed amount of cash or another financial asset for a fived number of
WA eqUIry inseruments

Such instruments include amouanrs due to credir instnations, amounts due ro customers, debr securines issued, other borrowed
funds and subordinared loans. Afrer inidal recogninon, borrowings are subsequently measured ar amortised cost using the
effeenve interest method. Gains and losses are recognized in profir or loss when the borrowings are derecognised as well as
through the amortisation process.

Leases

Finasee — Compeany as leser

The Company recognises lease receivables ar value equal o the ner invesrmenr in the lease, searfing from the dare of
commencement of the lease term. Finance income is based on a partern reflecting a constant periodic rate of rerurn on the
net investment outstanding, Initial direct costs are recorded within the initial amount of lease receivables,

Assets owned by the Company but subject to finance lease are inchuded in the financial statements as “MNet investment in
finance leazes”, which is the gross investment in finance lease less uneamed finance income, Uneamed finance income is
amortized over the lease term, applying the annuity method, o as © produce a systematic return on the net investment in
finance lease,

The lease term is the non-cancellable period for which the lessee has conrmcred ro lease the asser rogether with any further
terms for which the lessee has the opdon o connnue ro lease the asser, with or withour further pavment, which opoon ar the
inceprion of the lease it is reasonably certain thar the lessee will exercise.

Gross investment in a lease is the aggregare of the minimum lease payments under a finance lease from the seandpoint of the
lessor. Minimum lease payments are the payments over the lease rerm that the lessee is, or can be required, to make excluding
contingent rent, costs for services and mxes o be paid by and reimbursed ro the lessor.

Unearned finance ncome is the difference between the aggregate of the minimum lease payments under a finance lease from
the standpoinr of rthe lessor and the present value of those minimum lease payments, ar the inrerest rre implicit in the lease.

The interest rate implicit in the lease 15 the discount rate that, at the inception of the lease, causes the aggregate present value
of the minimum lease payments to be equal to the fair value of the leased asset.

Chenaiiyg — Company ar fessee

Leases of assets under which the risks and rewards of ownership are effectively retained by the lessor are classified as operating
leases. Lease payments under an operating lease are recognised as expenses on a straighe-line basis over rhe lease term and
included into other operating expenses.

Operating = Congpany ai lessor

The Company presents assets subject to operating leases in the statement of financial position according o the nature of the
asset. Lease income from operating leases is recognised in profic or loss on a stmight-line basis over the lease reem. The
aggregare cost of incentives provided to lessees is recognised as a reduction of rental income over the lease teem on a straight-
line basis. Initial direct costs incurred specifically to eamn revenues from an opersting lease are added o the carrying amount
of the leased asset.
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(in thoasandr af tenge, unless otherwise i stated)

3.  Summary of significant accounting policies (continued)

Measurement of financial instruments at initial recognition

When financial instruments are recognised inidally, they are measured at fair value, adjusred, in the case of Instruments not ar
fair value theough profic or loss, for direetly ateributabile fees and eosts.

The best evidence of the fair value of a financial instrument ar inital recopnition is normally the transaction price. If the
Company determines that the fair value at imtial recognition differs from the transaction poce, then:

. I the fair value is evidenced by a quoted price in an active market for an idennical asset or halality (Le., a Level 1 input)
o based on a valuaton technigue that uses only data from observable markets, the Company recopnises the difference
berween the fair value ar inital recogninon and the reangacton price as a gain or loss;

. In all other cases, the inital measurement of the financial instrument is adjusted o defer the difference berween the
fair value at inirial recognition and the transaction price. After initial recogmition, the Company recognises the deferred
difference as a gain or loss only when the inputs become observable, or when the instrument is derecognized.

Offretting

Financial assers and liabilies are offset and the ner amount is reported in the statement of Anancal posinon when there 15 a
legally enforceable sight to ser off the recognized amounts and there is an intenton o settle on a ner basis, or to realise the
asser and sertle the labilicy simulmneously, The rghr of ser-off must not be contdngent on a future event and must be legally
enforceable in all of the following circumstances: '

. The normal course of business;
. The event of default, and

. The evenr of insolvency or bankruptey of the entity and all of the counterparties.

Thesge conditions are notr generally met in master netting agreements, and the relared assers and liabilities are presented gross
in the statement of financial positon.

Impairment of financial assets

The Company assesses at each reporting dare whether there is any objecnve evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is deemed o be impaired if, and only if, there is
ohjective evidence of impairment as a result of one or more events that has occurred after the ininal recognition of the asser
{an incurred “loss event’) and thar loss event (or events) has an impact on the estimated furure cash fows of the financial asset
ot the group of financial assers thar can be reliably esnmared.

Evidence of impairment may mclude indications that the borrower or a group of borrowers is expenencing synificant financial
difficuley, default or delinquency in interest or poncpal payments, the probability that they will enter bankraprey or other
financial reorganisation and where observable data indicate that there is a measurable decrease in the esnmated furure cash
flows, such as changes in arrears or economic conditions that correlare wirh defaulrs. :

For financial assees cartied at amoetised cost, the Company first assesses individually whether olyective evidence of impairment
exists individually for Anancial assets that are individually symificant, or collectively for financial assets that are not individually
significant. If the Company determines thar no objective evidence of impaisment exists for an individually assessed financial
asset, whether significant or nor, it includes the asset in a group of financial assets with similar credir nsks characrensncs and
collecrively assesses them for impairment. Assets thae are individually assessed for impairment and for which an impairment
loss is, or continues to be, recognised are not included in a collective assessment of impairmenr.

If thete is an objective evidence that an impairment loss has been incurred, the amount of the Inss 18 measured as the difference
berween the assets’ carrying amount and the present value of estimated future cash flows (excluding furure expecred credic
losses that have not ver been incurred). The carrving amount of the asset 1 reduced through rthe use of an allowance account
and the amounr of the loss is recognised in profit or loss. Interest income continues to be accrued on the reduced carrying
amount based on the original effective interest rate of the asset. Loans together wirh the associared allowance are written off
when there is no realistic prospect of furare recovery and all collateral has been realised or has been transferred to the
Company. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
vecurrng after the impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting
the allowance account. IF a furure write-off is later recovered, the recovery is credired to the statement of profit or loss

The present value of the esnmated future cash flows is discounted ar the financial assets original cffective interese rate,
The calculation of the present value of the estimated future cash flows of a collateralized financial asser reflects the cash flows
that may result from foreclnsure less costs for obmining and selling the collateral, whether or nor foreclosure is probable.
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3. Summary of significant accounting policies (continued)

Impairment of financial assets (continued)

Faor the pumpose of a collecave evaluation of impairment, financial assets are grouped on the basis of similar credir risk
charactenstics thar considers asset type, industry, geographical location, type of security, past-due status and other relevanr
faicrors

Future cash flows on a group of financial assets that are collecrively evaluated for impairment are estimated on the basis of
historical loss experience for assets with credit risk characreristics similar to those in the group. Historical loss experience is
adjusted on the basis of current observable data to reflect the effecrs of current conditions thar did not affect the years on
which the historical loss expenience is based and to remove the effecrs of conditions in the historical pedod that do nor exist
currently. Estmares of changes in future cash flows reflect, and are directionally consistent with, changes in related observable
data from year to year (such as changes in unemployment rates, property prices, commudity prices, payment sttus, or other
factors that are indicative of incurred losses in the Company or thair magnitude). The methodology and assumpnions used for
estimaring future cash flows are reviewed regularly t reduce any differences berween loss estimates and acrual loss experience.

Rewepotiared invectorents in ffrance feaser

Where possible, the Company seeks to restructure investment in finance leases rather than to ke possession of collateral.
This may involve extending the payment arrangements and the agreement of new finance leases condirions.

The accounting treatment of such restructuring is as follows:

. If the currency of the investment in finance lease has been changed the old finance lease payables are derecognised
and the new finance lease payables are recogmized in the statement of financial position;

. If the finance lease restructuring is nor caused by the financial difficuldes of the lessee the Company uses the same
approach as for financial liabilities described belor;

- IF the finance lease restructuring is due to the financial difficulties of the lessee and the finance lease receivable is
impaired after restructuring, the Company recognizes the diffcrence berween the present value of the new cash flows
discounted using the original effective interesrt rate and the carrying amount before restructaring in the allowance
charges for the peniod. In case finance lease receivable is not impaired after restructuring the Company recaleulares the
effective interest rate.

In the event a financial asset has been renegotiated, it is no longer considered past due. Management continuously reviews
renegotated financial assets w0 ensure that all eriteria are met and that future payments are likely to occur, Such financial assets
continue to be subject to an individual or collective impatrment assessment, caloulated using the financial asser’s onginal
effective interest rate.

Derecognition of financial assets and liabilities

Financtal aseets

A financial asser {or, where applicable a part of a finaneial asset or part of a group of similar financial assers) is derecognised
from rhe starement of financial position where:

. The rights to receive cash flows from the asset have expired;

. The Company has eransferred irs dghes to receive cash flows from the asser, or retained the dght to receive cash flows
From the asset, but has assumed an obligation ro pay them in full without material delay to a third party under a ‘pass-
theough' arcangement; and

. The Company either (a) has transferred substantially all the risks and rewards of the asser, or (b) has neither transferred
nor rerained substantially all the risks and rewands of the asser, but has mansferred conrrol of the asser.

Where the Company has rransferred irs rights to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised o the exrenr of
the Company's contnuing involvemenrt in the asser, Continuing involvernent that takes the form of @ puarantes over the
rransferred asser is measured ar the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

Financial fabilittes
A financial liability is derecognised when the obligation under the liabiliry is discharged or cancelled or expires,

Where an existing financial ability is replaced by another from the same lender on substannally different terms, or the teems of
an existing liability are substannally modified, such an exchange or modification is treared as a derecognition of the original liabiliry
and the recogmnon of a new Lability, and the difference in the respective carrying amounts is recognised in profir or loss,
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3. Summary of significant accounting policies (continued)

Taxation

The current income tax expense is calculated in accordance with the reguladions of the Republic of Kazakhstan,

Deferred tax assers and liabilities are caloulared in respect of temporary differences using the babiliny method, Deferred income
taxes are provided for all emporary differences ansing berween the rax bases of assets and liabilities and their carrying values
far financial reporting purposes, except whete the deferred income tax arises from the initial recognition of goodwill or of an
asset or liability in a rransacton that is not 8 business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss,

A deferred tax asser i5 recorded only o the extent that it is probable thas taxable peofit will be available against which the
deductble temporary differences can be utilised. Deferred income tax assets and habilinies are measured ar rax eates thar are
expecred to apply o the perind when the asset is realised or the liability is serded, based on laws thar have been enacted or
substantively enacred ar rhe reportng dare.

Deeferred income tax is provided on remporary differences ansing on investments in subsidianes, associates and joint ventures,
except where the iming of the reversal of the temporary difference can be controlled and it is probable thar the remporary
difference will not reverse in the foreseeable furure,

The Republic of Kazakhsmn also has various operaring taxes that are assessed on the Company’s actvities, These taxes are
included within uther operating expenses within taxes other than corporate income tax.

Property and equipment

Property and equipment are carmied ar cost, excluding the costs of day-ro-day servieing, less accumulated depreciation and any
accumulated impaitment. Such cost includes the cost of replacing parr of equipmen: when thar cost is incurred if the
recognition crifera ace met,

The carrying amounts of property and equipment are reviewed for impairment when events or changes in circumstances
indicare that the carrying amount may not be recaverable,

Depreciation of an asset beging when it is available for use. Depreciation is caleulated on a straight-line basis over the following
esnimared useful lives.

Years
Buildings and constructions 2540
Motor vehicles 7-10
Other property and equipment 10-14

The asser’s resicual values, useful lives and methods are reviewed, and adjusted as appropriate, ar each financial vear-end.

Cosrs relared ro repairs and renewals are charged when incurred and included in other operating expenses, unless they qualify
for capiralization.

Intangible assets

Intangible assers include computer sofrware and licenses.

Intangible assers acquired separately are measured on initial recognirion ar cost. The cost of inmangible assers acquired in a
business combination is fair value as ar the date of acquisition. Following initial recognition, intangible assets are carried ar
cost less any accumulated amortisation and any accumulated impairment losses. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets with Anite lves are amordsed over the wseful economic lives of
15 years and assessed for impairment whenever there is an indication that the intangble asset may be impaired. Amortisation
periods and methods for intangible assers with indefinite useful lives are reviewed at lease ar each financial vear-end.

Investment property

Investment properry is land or building or a part of bullding held to earn rental income or for capiral appreciaton and which
is not used by the Company or held for the sale in the ordinary course of business. Property thar is being constructed or
developed or redeveloped for furure use as invesrment properry is also classified as invesrmenr properry

Investment propertics are measured initially ar cost, including rransaction costs, The carrving amount includes the cost of
replacing parts of an existing invesrmenr property ar the nime when such cost are incurred if rhe recogninon erteria are me,
and excludes rthe costs of day ro day servicing of an investment property. Investment property 15 subsequently stated ar cost,
less aceumulated amortisatdon and accomulated impairment losses. Builldings within investment property are depreciared on a
straight-line basis over the period of useful life, which is 40 years,
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3. Summary of significant accoun ting policies (continued)
Investment property (continued)

Investment property is derecopnised when either they it has disposed of or when the investment property is permanently
withdrawn from use and no furure economic benefit is expecred from irs disposal. Any pains or losses on the retirement or

disposal of an investment property are recognized in the statement of comprehensive income in the vear of retirement or
disposal.

Transfers to and from investment property are made when, and only when, there is a change in use. For a tansfer from
investment property m owner occupied property, its carrving amount at the date of reclassification becomes its deemed cost,

Impairment of property and equipment and investment property

The carrying amounts of properry and equipment and investment property are reviewed ar each reporting date fo assess
wherher they are recorded in excess of their recoverahle amounts. Where carrying amounts exceed this estimared recoverable
imount, assets are written down to rtheir recoverable amount, The recoverable amount of properry and equipment and
investment property is the greater of the ner selling price and the value in use. Tn assessing the value in use, the estirmated
furure cash flows are discounted o their present value using a pre-tax discount rate thar reflecrs currenr market assessments
of the time value of money and the risks specific m the asset,

Inventories

Inventory represents forfeited eollareral or leased ubject and arc stated ar the lower of cost and ner realizable value. Net
realisable value is the estimared selling price in the ordinary course of business, less esimated coses of completion and the
estimated eosts necessary to make the sale.

Share capital

Common shares and non-redeemable preference shares with discretionary dividends are both classified as equiry. External
eosts directly artributable to the issue of new shares, other than on a business combinarion, are shown as a deduction from
the proceeds in equity. Any excess of the fair value of consideration received over the par value of shares issued is recognised
as additional paid-in capital.

Divedends

Dividends are recognised as a liability and deducted from equiry at the reporting date only if they are declared before or on
the reporting date. Dividends are disclnsed when they are proposed before the reportng date or proposed or declared after
the reporting date bur before the financial statements are surhorised for jssus.

Retirement and other employee benefit obligations

The Company does not have any pension arrangements separate from the State pension system of the Republic of Kazakhsean,
which requires current contributions by the employer calculated as a percentage of current gross salary pavments; such expense
is charged in the period the relared salaries are earned. In addition, the Company has no significant post-employment benefirs.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation s a result of past events, and it is
probable thar an outflow of resources embodying economic benefits will be required 1o sertle the obligarion and a reliable
estimate of the amount of obliganon can be made.

Contingencies

Contingent liabiliies are nor recognised in the statement of financial posttion but are disclosed unless the possibility of any
outflow in settlement is remore, A contngent asset is not recognised in the statement of financial posinon but disclosed when
an inflow of economic benefis is probable.
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3. Summary of significant accounting policies (continued)

Recognition of income and expenses

Revenue is recognised to the extent that ir is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured. The fullowing specific recognition criteria must alsn be met before revenue is recopmised:

Finauee lases vecetvabiler and recogwition of rental incom

The Company recognises finance leases receivables ar the cost equal to ner investments n leasing staming from the
commencement of the leasing term. Net investment in leases is caleulated in the starement of financial positon as the current
value of minimum lease payments. In calculating the present value of the munimum lease pavments, the inrerest me implicit in
the lease is used as the discount factor. Initial direct costs are recorded within the inirial recogninon of finance lease receivahles.

Recognition of the invesrments in the finance lease otginates ar the earliest of the dare when lease agreement is sigmed or
when the parties undertake obligations on major lease provisions. As ar this dare:

L Lease 15 classified as finance lease; and

. The amount, which must be recognized ar the beginning of the leases term, is derermined

Inceprion of the lease is the date when the right to use the leased asset is rransferred to the lessee It is the date of initial lease
recogrution (Le. recogniton of assers, liabilides, income or loss resulnng from the lease)

Lease payments received are proportionally distrbured berween the finance income and decrease in outstanding lease sccounts
receivable. Finance income 15 based on the model reflecting permanent mate of return on ner oursranding investrments,

For all financial instruments measured ar amortised cost and interest bearing securities classified as rrading or available-for-
sale, interest income or expense is recorded at the effective interest rate, which is the rate that exactly discounts estimared
future cash payments or receipts through the expected life of the financial instrument or  shorter period, where appropriate,
to the net carrving amount of the fnancial asser or financial liability. The caleulation takes into accounr all contractual terms
of the financial instrument (for example, prepayment options). The carrving amount of the financial asser o financial liabiliry
is adjusted if the Company revises its estimates of payments or receipts, The adjusted carrving ameount is caleulated based on
the ariginal effective interest rate and the change in carrying amount is recorded as interest income or expense,

Tntervat awd simelar income and expenses

Once the value of a financial asset or 4 group of similar financial assers has been reduced due to an impairment loss, interest
income continues to be recognised using the original effective inrerest rare applied o the new earrving amount,

Proceeds frone sale of inventory

Revenue is recognized when the significant nisks and rewards of ownership of finance lease items have passed to the buyer
and the amount of revenue can be measured reliably, The profit from the sale of inventory comprises of the difference herween
sales revenue and the cost of the sales, The cost of sale tecognized at the commencement of the lease term is the cosr, or
carrying amount if different, of the leased property less the discounted value of the non-uaranteed residual value.

Fee income earned from services that are provided over a certain periad of time

Fee and cormmission income obrmined for rendering the services during a cerrain period of ome are acerued during this periad.
These items include commission income from project evaluation and orher advisory services,

Ohperating expenses

Expenses are accounted for at the time the actual flow of the related goods or services accur, regardless of when cash or ies
equivalent is paid, and are reported in the financial statements in the petiod to which they relare,

Foreign currency translation

The financial statements are presented in Kazakhstani tenge, which is the Company’s fanctional and presenmarion currency
Transactions in foreign currencies are initially translared into functional currency at the exchange rate ar the date of the
transaction established by the Kazakhstan Stock Exchange (hereinafter — the “KASE™) and published by the NBRK. Monetary
assets and labilities denominated in foreign currencies are retranslated at the funcrional currency rate of exchange ruling ar
the reporting date. Gaing and losses resulting from the translation of foreign currency transactions are recognised in the
statement of comprehensive income as net (losses)/gains from translation difference. Non-monetary items that are measured
in terms of historical cost in a foreign currency are translared using the exchange rates as ar the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign currency are translared using the official exchange rares ar the dare
when the fair value was determined,

The KASE marker exchange rates ar 31 December 2016 and 2015, were 33329 KZT and 34001 KZT 1o | USD, respectively.
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