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3.  Summary of significant accounting policies (continued)

Standards issued but not yet effective

The srandards and mnterpretations that are issued, but not yet effective, up to the date of issuance of the Company’s financial
statements are disclosed below, The Company intends to adopt these standards, if applicable, when they become effective.

IFRY 9 “Finandal Tnstriments”

In July 2014, the LASE issued the final version of IFRS 9 “Finandial Instraments” which refleces all phaszes of the financial
instruments project and replaces TAS 39 “Finanaial Instruments: Recognition and Meassrement " and all previous versions of [FRS 9.
The standard introduces new requirements for classification and measurement, impairment, and hedge accountng,

From a classification and measurement perspective, the new standard will require all financial assets, except cquity instruments
and derivatives, to be assessed based on a combination of the entity's business model for managing the assers and the
instruments’ contractual cash Aow characreristics. The [AS 39 measurement categories will be replaced by; fair value through
profit or loss (FVPL), faie value through other comprehensive income (FVOCT), and amorrised cost categories, IFRS 9 wall
also allow entities to continue to irrevocably designate instruments thar qualify for amortised cost or FVOCT instraments as
FVPL, if doing so eliminates or significantly reduces 4 measurement or recognition inconsistency, Equiry instruments rhat are
not held for rading may be irrevocably designated as FYOCI, with no subsequent reclassification of gains or losses o the
income statement. The accounting for financial liabilities will largely be the same as the requirements of LAS 39

IFRS 9 will also fundamentally change the approach to loan impairment. The standard will replace LAS 39% incuered loss
approach with a forward-looking expected credit loss (ECL) approach, The Company will he required to record an allowance
for expecred losses for all loans and other debt financial assers not carred at FVPL, as well as for loan commitments and
financial guarantee conrracts. The allowance is based on the expecred credit losses associared with the probability of defaule
in the next twelve months unless there has been a significant increase in credit risk since onginanon, in which case the
allowance would be based on the probability of default over the life of the asset.

IFRS 9 is effective for annual periods beginning on or after 1 January 2018, with early applicarion permitted. Rewospectve
application is required, but restatement of comparative information is not required; the effect on the rransition date - 1 January
2018 — would be recorded in retained earnings, The adoption of TFRS 9 is expected o have an effect on the classification and
measurement of the Company’s financial assets, but no impact on the classification and measurement of the Company's
financial liabilities. The Company expects a significanr impact on its equity due to adoption of IFRS 9 impairrment
tequirements, but it will need o perform a more detailed analysis which considers all reasonable and supportable information,
including forward-looking elements o determine the extent of the impact.

IFRS 15 “Revensie frome Contracts with Custonsers"

In May 2014, the TASB issued IFRS 15 “Remwue fromr Contracts with Customers”, effective for periods beginning on 1 January
2018 with early adoption permirted. IFRS 15 defines principles for recognising revenue and will be applicable to all comtracrs
with customers. However, interest and fee income integral to financial instruments and leases will continue to fall ourside the
seope of IFRS 15 and will be regrulated by the other applicable standards {e.g., IFRS 9, and TFRS 16 “Laases ]

Revenue under TFRS 15 will need o be recognised as goods and services are transferred, 1o the extent that the transferor
anficipates entitlement to goods and services. The standard will also specify a comprehensive set of disclosure T T
regarding rhe nature, extent and riming as well ag any uncerraniy of revenue and corresponding cash flows with customers,

The Company does not anticipate early adopting IFRS 15 and is currently evaluaring its impacr,

IFRS 16 “Leaser™

The IASB issued the new seandard for accounting for leases — IFRS 16 “Leaser” in January 2016, The new standard does not
significantly change rthe accounting for leases for lessors. However, it does require lessees to recogise most leases on their
balance sheets as lease liabilities, with the corresponding right of-use assers. Lessces must apply 2 single model for all
recopgnised leases, but will have the option not to recognise ‘shore-rerm’ leases and leases of Gow-value” assets. Generally, the
profit or loss recognition pattern for recognised leases will be similar to today’s finance lease accounning, with interest and
depreciation expense recognised separately in the statement of profit or loss.

IFR5 16 is effective for annual periods beginning on or after 1 January 2019. Eacly application is permirted provided the new
revenue standard, IFRS 15, is applied on the same date.

The Company does not anticipate eacly adopting IFRS 16 and is currently evaluating its impact

AAmendareniy to LAY 12 Tocome Teaves™

Inn January 2016, theough issuing amendments to LAS 12, the TASB clarified the accounting reatment of deferred tax assers
af debt instruments measured ar fair value for accounting, but measured at cost for mx purposes. The C”f!'lpﬂﬂj' does not
antcipate that adopting the amendments would have a matedal impact on its financial statements. g
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3. Summary of significant accounting policies (continued)
Standards issued but not yet effective (continued)

Awendments to LA 7 “Statement of Carh Flows™

In January 2016, the LASB issued amendments to LAS T “ Sratemens of Casth Flows " with the intention to improve disclosures of
financing activities and help users to berter understand the reporting entities” hquidity positons. Under the new requirements,
entities will need to disclose changes in their financial liabilitics as a resulr of financing activities such as changes from cash
flows and non-cash items (eg, gains and losses due foreign currency movemenrs). The amendment is effective from
1 January 2017. The Company is currently evaluating the impact.

Amnsendments to IFRS 2 “Share-lared Payment”

The IASB issued amendments to IFRS 2 “Share-based Pagment " in relation to the classification and measurement of share-based
payment rransactions, The amendments are intended o eliminate diversity in practice, bur are narrow in scope and address
specific areas of classification and measurement. The amendments address three main areas:

. The effects of vesting conditions on the measurement of a cash-sertled share-based payment transacrion
. The classification of a share-based payment transactinn with ner sertlement features for withholding tax obliganons.
. The accounting where a modification o the terms and conditions of a share-based payment transaction changes irs

classification from cash-settled to equity-sertled,

The amendmen is effecve for annual pedods beginning on or after 1 January 2018, On adoprion, entitics are required to
apply the amendments withour restating prior periods, but retrospective applicadon i3 permitted if elected for all theee
amendments and other criteria are met. Early application is permitted. The amendments are not expected 1o have any impace
on the Company.

Appiying IFRS 9 Financial Instraments with TFRS 4 “Tusurance Contracts” — Amendments 1o IFRS 4

The amendments address concerns arising from implementing the new financial instruments Standard, IFRS 9, before
implementing the new insurance contracts standard thar the Board is developing to replace IFRS 4. The amendmenrs
introduce rwo options for entities issuing insurance contracts: a temporary exempton from applying [FRS 9 and an overlay
approach, The optional temporiry exemption from IFRS 9 is available to entities whose activities are predominantly connected
with insurance. The temporary exemption permits such entities to continue to apply LAS 39 “Fiwancial Initraments: Recopmition
andl Measurensent” while they defer the application of IFRS 9 until 1 January 2021 ar the latest. The overlay approach reguires
an entity to remove from profie or loss addinional volarility thar may arise if TFRS 9 js applied with IFRS 4.

The temporary exemption is first applied for reporting perinds beginning on or after | January 2018, An entity may elect the
overlay approach when it first applies IFRS 9 and apply that approach rerrospectively to financial assets designared on
transiion o IFRS 9. The amendments are not expected o have any impact on the Company.

4.  Significant accounting judgements and estimates

In the process of applying the Company’s accounting policies, management has used irs judgement and made estimares in
derermining the amounrs recognised in the financial starements. The maost significant use of judpements and estimares are as
fesllovs:

Fair values of financial instruments

Where the fair values of financial assers and financial labilities recorded in the stmtement of financial ‘position cannot be
derived from actve markers, they are determined using a variety of valuaton technigues thar include the use of mathemarical
models. The input to these models is taken from observable markers where possible, but where this is not feasible, a degree
of judgement is required in establishing fair values.

Collateral assessment

The Company’s management performs monitoring of collareral on a regular basis. The management of the Company uses
experienced judgements or an independent assessment in order to adjust the cost of collareral eomsidering the current marker
situation,
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4. Significant accounting judgements and estimates (continued)

Allowance for impairment of finance leases and receivables

The Company analyses its investment in finance leases and receivables 1o assess impairment on 4 monrhly basis. The Company
uses its experienced judgement to estimare rhe amount of any imparrment loss in cases where a lessee is in financial difficulries
and there are few available sources of historical data relating ro similar lessees, Similacly, the Company estimates changes in
future cash flows based on the observable dara indicating thar there has been an adverse change in the payment status of
lessees in a group, or local economic conditions that correlate with defaults on assets in the group. The Management uses
estimates based on historical loss experience for assers with credir risk characteristics and objective evidence of impatrmenr
similar to those in the group of finance leases investment and receivables The methodology and assumptions used for
estimating future cash flows are reviewed regulacly to reduce any differences berween loss estimares and acrual loss experience.

Taxation

Kazakhstan currently has a single Tax Code thar regulates main mxaton matters, The existing taxes include value added rax,
corporate income tax, social taxes, and others. Implementation of these regulations i3 often unclear or nonexistent and
insignificant amount of precedents has been established, Often, differing opinions regarding legal interpretation exist both
amang and within government ministries and organisations; thug ereating uncerrainties and areas of conflict, Tax declarations,
together with other legal compliance areas (as examples, customs and eurrency contrel matters) are subject to review and
investigation by a number of aurhorites, which are enabled by law to impose severe fines, penalties and forfeirs, These facrs
create tax risks in Kazakhstan substannially more significant than typically found in countries with more developed rax systems.

Managemnent believes that the Company is in compliance with the tax laws of the Republic of Kazakhstan repulating its
operatons. However, the tisk remains that relevant authorires could rake differing positicins with regard o interpretive max
ERTS

5.  Cash and cash equivalents

Cash and cash equivalents comprise the following:

2016 2015
Cash on hand 131 B2
Cash in current bank accounts, renge 417,490 311443
Cash on current accounts in banks, USD g 3,247
Cash and cash equivalents 417,621 34,772

6.  Amounts due from credit institutions

As ar 31 December 2016, amounes due from credir instirutions compnse balance of current account of KZT 168,759 thousand
and short-term deposic wirh Kazinvestbank [SC of KZT 367 496 thousand maturing in 2017 and an interest rate of 3.5% pet
Annum.

As at 3 December 2015, amounts due from credit institutions includes short-term deposit with Kazinvestbank [SC of
KZT 325087 thousand maturing in 2016 and an interest rare of 3.5% per annum.

In accordance with the Resolution of the Management Board of the National Bank of the Republic of Kazakhsmn dated
December 26, 2016, it was decided to revoke Kazinvesthank J5C license o conduct banking and other operations. In this
regard, the Company created an allowance for impairment of amounts due from credit institutions for the full balance of
current account and short-term deposit in JSC Kazinvestbank, which as at December 31, 2016 were equal 1o KZT 536.255
thousand (December 31, 2015: nil thousand tenge).
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7. Net investment in finance leases

Mer investment in finance leases includes:

201 2005
Minimum lease payments receivable 1,331,118 2,198,126
Unearned finance income (128,611} (263,674
Net minimum lease payments receivable 1,202,507 1,934 452
Less: allowance for impairment {647,202) {386,778)
Net investment in finance leases 555,305 1,547 674
Current portion 945,342 1,368,728
Less: allowance for impairment (613,804) (378,504)
Current portion, net 331,538 990,224
Non-current portion 257,165 563,724
Less: allowance for impairment {33,398) (8,274
Non-current portion, net 223,767 337450
Net investment in finance leases 555,305 1,547,674

In 2016 and 2015, leasced equipment transferred ro finance lease was equal to KZT 20412 thousand and K2 728,244 thausand,
respectively.

The interest rates on net investment in finance leases in 2016 range from 8% to 25% (2015 8% w0 25%). The effective interest mtes
an net investment in finance leases in 2016 was 12.89% pa. (2015: 16.03% per annum)

Chutstanding maturities of gross and net investment in finance leases at 31 Diecember are as follows:

2016 2015

General Ner Creneral Ner
¥eirs Investmenrs Imvesfments investments INVestmen s
2015 - - 1,426,076 1,368,728
2016 972,057 945,342 434 435 345270
207 204,064 161,369 208 406 144,037
2018 109,531 72,231 103,164 60,194
2019 26,055 14,713 26,055 13,223
2020 15,528 7,215 N -
2021 3,883 1,617 . = =

1,331,118 1,202,507 2,198,126 1,034,452

At the end of lease term, the ownership to assers in finance lease is ransferred o the lessee,

Movement of allowance for impatement of invesement in fnance leases is as follows:

2006 2015

At January 386,778 425,603
Charge/ (reversal) for the year 344816 {38,825
Wrire off (63,779) =
Transfer to ather asses (ot 1) (18,613) -
At 31 December 647,202 386,778
Individual impaitment 568,138 370,956
Collecrive impairment 79,064 15,822
647,202 386,778

Total amount of investment in finance leases, individually determined

to be impaired, before deducting allowance for impairment 593,716 852,588

Individually impaired investments in finance leases

Interést income accrued on assets, individually determined as impaired, for the vear ended 31 December 2016, was equal to KZT
20,644 thousand (in 2005: KZT 41,753 thousand).

The fare value of collateral on investments in finance leases that as at 31 December 2016 were individually determined s= impaired
was equal to KZT 1075 thousand (31 December 2015: KZT 296,425 thousand). Investment in leases, apinst which full allowanee
for impairment was aecrued, may only be written off with the approval of the Board of Dircctors and, in cermin cases, with the
respective decision of the Court,
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7. Netinvestment in finance leases (continued)
Collateral and other credit enhancements

The amount and rype of collateral required depends on an assessment of the credit risk of the o mnterparty. Guidelines are
implemented regarding the acceprability of types of collateral and valuaton parameters,

Management monitors the market value of collareral, requests additional collateral in aceordance with the underlying agreement
and monitors the market value of collateral obeained during its review of the adequacy of the allwance for impairment.

i

During 2016, the Company repossessed specialised equipment and motor vehicles in the amount of KZT 13,480 thousand
(in 2015; KZT 5,635 thousand), which were classified as inventories for farther sale {MNate 8). According to the Company’s
policies, the repossessed properry is sold or transferred 1o secondary finance lease in accordance wirh the established
procedure, The proceeds are used to reduce or repay the current deb,

Concentration of investments in finance leases

As at 31 December 2016, the Company had 10 major lessees, which accounted for 63% (as at 3 December 2015: 48%) of
the net minimum leases payments receivable or 37% (31 December 2015 35%) of equiry. The aggregate amount of these
finance leases receivable was equal ro KZT 742534 rthowsand (31 December 2015 KZT 935387 thousand).
At 31 December 2016, an allowance for impairment of KZT 413,646 thousand was recognised for these investments (31
December 2015 KZT 17,682 thousand).

8. Inventories

Inventaries compnise finance lease items ken back from lessees and either held for resale or for leasing out under finance
lease, As ar 31 December 2016, inventories were equal to KZT 44,864 thousand (31 December 2015 KZT 75,211 thousand)
and fully consisred of motor vehicles and specialised equipment.

9.  Investment property

The movements in investment property were as follows:

Land Buildings Total
Cost
31 December 2014 164,670 1,733,754 1,808 424
Addinons - 35278 35278
Disposals (728} (14,332 (15,060)
Transfer from property and equipment - 14,147 14,147
31 December 2015 163,942 1,768,847 1,932,789
Disposals (322) (30,526) (30,848)
3 December 2016 163,620 1,738,321 1,901,941
Accumulated depreciation
3 December 2014 - 227051 227051
Charge - (43.800) (43,8040
Disposals = 3454 3,454
31 December 2015 - (267,397) 267,397
Charge {44,475) (44,475)
Dizposals - R.640 8,640
31 December 2016 - (303,223) (303,223)
Net book amount
3 December 2016 163,620 1,435,008 1,598,718
3 December 2015 163,942 1,501,450 1,665,392
31 December 2014 164,670 1,506,703 1,671,373

2070 2015

Operating lease income from investment property 499,912 374,033
Direct investment property operating expenses (51,826) (64,041)
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9.  Investment property (continued)

Investment propeety congists of buildings and adjacent land lots. The fair value of investment property, which was determined
as a result of assessment of real estate market performed by the internal experts of the Company using the comparative analysis
method as at 31 December 2016 was equal to KZT 3,735,559 thousand (31 December 2015 KZT 3,869 630 thousand). This

investment property is leased out with termination of agreements on 31 December 2017,

10. Property and equipment

The movements in property and equipment were as follows:

Land, Other
buildings and Construction  property and
COnS ruCtions Vehicles in progress eguipment Toral

Cost
31 December 2014 3,019 20,431 14,147 7,655 45252
Disposals - (o2n - - (3.921)
Transfer to investment property

[Nate 9) - n (14,147) . (14,147)
31 December 2015 3,019 16,510 - 7655 27,184
Additions - 2,805 - 421 3,226
Disposals - (7.247) - {2,740) {9,987)
31 December 2016 3,019 12,068 - 5,336 20,423
Accumulated depreciation
31 December 2014 (601) (2,133 - [4,557) (7.891)
Charge (74) (3,143) - [BR3) {4,100
Disposals - 596 - - 59
31 December 2015 (675) (5,280) = (5,440} (11,395}
Aecrual (74) {1,802) - (781) {2,657)
Dizposzals = 1,999 = 2,357 4,356
31 December 2016 {749) (5,083) = (3,864) (9,696)
Net book amount
31 December 2016 2,270 6,985 - 1,472 10,727
3 December 2015 234 11,230 - 2,215 15,789
H December 2014 2418 17,698 14,147 3,008 37,361

Depreciation and amortisation expense in the statement of comprehensive income also include amortisation of intanyzble
assets for 2016 in the amount of KZT 138 thousand (2015: KZT 63 thousand).

11. Other assets and liabilities

Other assers comprise:

Recetvables from sold inventory

Receivable from operaning leaze

Adwvances and prepayments

Receivable from reimbursable expenses

Taxes prepaid other than corporate income tax
Other

Less: allowance for impairment
Other assets

2016 2015
137,311 6,376
25,934 33017
19,104 21,950
3,618 9,510
1,732 6,013
28,800 4424
216,499 82,190
(22,211) 0,383)
194,288 72807
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11.  Other assets and liabilities (continued)

The movemenes in allowance for impairment of other assers are as follows:

Other assers

31 December 2014 9,383
Charge for the year : -
31 December 2015 9,383
Transfer from net investment in finance leases Nowe 7) 18,613
Weite-off for the year (5,785)
31 December 2016 22211
Other liabilines comprse:

2016 2015
Value added tax payable 60,178 74,698
Deferred revenue 21,537 30,722
Payables to suppliers 1,974 2,263
Oither 967 3,123
Other liabilities 84,656 119,806
12.  Amounts due to credit institutions
Amaounts due to credit institutions comprise:

2006 2015
Loans from Entrepeencurship Development Fund *Damu™ |5C 393,474 T3,660
Loans from Forrebank [5C 201,329 424,297
Amounts due to credit institutions 594,803 1,154,957

As ar 31 December 2016 and 2015, the Clompany had 4 eredit facility provided by Fortebank |50 in the amount of KZT 2,300,000
thousand maturing in 2021, The eredit factlity is collaterised by investment properties of the Com pany with carrying amount of KZT
1,598,719 thousand ar 31 December 2016 (31 December 2015: KZET 1,665392 thousand). As ar 31 December 2016 and 2015,
nominal interest rates on loans abtuned within this credit f;,:ﬂi_r}- were 12.5% and 13.5% per annuem,

The Company also obtined loans to finance leasing transactions of small and medium businesses fromi “Entreprencurship
Development Fund “Damu” JSC. As at 31 December 2016, such loans were equal o K21 393,474 thousand (31 December 2015:
KZT 730,661 thousand), nominal interest rates vary from 3.5% to 6.5% per annum (31 December 2005 3.5% to 6.5%), Terms of
this eredit line inelude certain fnancial and non-financial covenants. In particular, the financial position of a borrower should not be
defined as “Unstable™ in accordance with the Resoludon of the Government of the Republic of Kazakhstan, Clawse 3, No. 2275
dared 30 Diecember 2009, The default event also comes into force in ease of fiilure o comply with the terms of investment in finance
leases At 31 December 2016 and 2015, the Company was in compliance with covenants under the eredit fcility agreement.

13, Taxation

The corporate income tax expense comprises:

200 2015

Current corporate income tax expense {45,746) (B, B6E)
Dieferred corporate income tax expense — orgination and decrease

of temporary differences (41,70%) {9,907

Cnrpﬂrate income tax expense (87,455) (18,775)

In accordance with Kazakhstan legislation, income derived from fnancial leasing for a period of more than three vears, with
subsequent transfer of the title of equipment o a lessee, @& exempt from corporate income tax, As a result, the Company deducrs
interest income from finance leases for the purpose of computing net income liable fo tx. This compuration mves fse to tax losscs
that are not subject to carey forward to furure periods.

In accordance with rax legishition the applicd corporate income tax rate is 20% in 2016 and 2015,
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13. Taxation (continued)

Below is the reconciliation of income tax expenses based on statutory rate with
statements:

Income tax expenses tecorded in the financial

2016 2015
{Loss) / profit before corporate income tax expense (558,441) 248,535
Sratutory corporate income tax rare 20% %
Theoretical corporate income tax (benefit) /expense at the statutory rate {111,688) 49,091
MNon-raxable income from investment in finance leases (32,918) (49,661)
Non-deductible expense from derivarive financial instruments - 11,140
Allowance/ (reversal of allowance) for impairment of investment in finance
leases 68,263 {7,753}
Allowanee for impairment of amounts due from credi instmutions 107,251 -
Non-deducnble expenses on loans received 8,754 4370
Non-deductible expenses on imparment of inventories - 2318
Other non-deductible expenses 47,003 B,670
Corporate income tax expense 87,455 18,775
Origination Origination
and reversal and reversal
af temporany af rtemporany
differences in differences in
2014  profit or loss 2015 profit or foss ' 2015
Tax effect of deductble
temporary differences
Amounts due to credit
INATTANONE = a2 382 382 -
Deferred tax asset - 382 382 382 -
Tax effects of taxable
temporary differences
Investment property and
property and equipment (70,075) (10,181) (80,256) (39,801)° (120,057)
Amounts due o eredit
INSTITM0 NS - - - (L,634) (1,634)
Other liabilities (108) (108) 108 -
Deferred tax habilities {70,075) (10,289 {80,364) (41,327) (121,691)
Deferred rax liability, net {70,075) (9,907 (79 982) {41,709) (121,691)

As at 31 December 2016, current COpOrate NCOme tax prepaid was equal to KZT 1,753 thousand (as ar 31 December 2015

KZT 7,126 thousand).

14. Share capital

Ag at 31 December 2016 and 2015, authorised and paid share capital of the Company comprised 1,560,000 common shares

15. Fee and commission income

Fee and commission income comprises the following:

Income from expertise services, change in the agreement terms and indirect
advertising
Fee and commission income

2016 2015
819 4,922
2149 4922
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16. Personnel and other operating expenses

Personnel and other operating expenses comprise the following:

2016 2015
Salanes and bonuses (175,034) {173,110
Social security contributions {17,666) (18,320
Personnel expenses (192,700 (191,430
Renr (53,766) (72,725)
Utilities (39,996) (35,2846)
Professional services (35,5686) (15,7946)
Taxes other than corporate income mx (33,924) (31,1600
Property insurance (15,548) {13,909
Reparr waorks (12,301) (6,113
Securiry (11,919 (24,116)
Wrre-off of inventory (11,173) (11,591)
Business rrips (1,881) {1,172)
Advertising expenses (1,645) (902)
Communication (1,253) (1,732)
Repair of vehicles (776) (1,409)
Bank charges {674) (3467
Other expenses (12,724) {9.857)
Other operating expenses (233,146) (229,235

17. Earnings per share

Basic and dilured camnings per share is caleulated by dividing the net income for the vear attributable to common sharcholders by
the weighted average number of shares outstanding during the year, The Company docs not have any oprions or convertible debr
instruments.

The following reflects the income and share data used in the basic and diluted earnings per share computations:

2015 - 2015
MNet {loss)/ profit arributable to common shareholders for caleulation of basic
earnings per share representing net profit less dividends declared on
irredeemable convertible preferred shares {645,806) 229760
Weighted average number of common shares 1,560,000 1,560,000
Basic and diluted (loss)/earnings per share (in tenge) {414.04) 147.28

Asat 31 December 2016 and 2015, the Company did not have any financial instrumens diluning carnings per share,
18. Contingencies and commitments

Legal actions and claims

I the ordinary course of business, the Company is subject to legal actions and complaints. The Company believes that the ultmare
linbility, if any, ansing from such actions or complaints will nor have a material adverse effect on the financial position or results of
operations of the Company.

The I'.:nmpnn!.' assesacs the likehhood of material Habilitics ﬂriS‘i:[IH: trom individual circumstances and makes provision in its financial
statements omly where it is probable that outflow of resources embodying coonomic benefits will he required o sertle the liabilirics
and the amount of the lubility can be reazonably estimated,

The Company did not recognize any peovisions in these financial statements for any legal liabilities relared o legal procecdings.

Political and economic environment

The Republic of Kazakhstan continues economic reforms and develapment of its legal, tx and repulatory Frameworks as required
by a market economy. The future stability of the Kazakhstani economy is largely dependent upon these reforms and developments
and the effectiveness of economie, finaneial and monceary measures undermken by the Government.

In 2016, decline in erude oil prices and a volatility of exchange rate to major foreign currencies continued o cause 1 negative impaer
on Kazakhstan economy. Combination of these factors resulted in a reduced access to capital, o higher cost of capital, increased
inflation and uncerringy regarding economic growth, which could negavely affect the Company’s future financial position, results
of operatnons and business prospects,

[
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19. Risk management

Introduction

Risk is inherent in the Company’s activities. The Company manages these nsks through a process of ongoing identificanon,
measurement and monitoring, subject ro nisk limits and other controls. The Company is manly exposed to credir nsk, liquidity
tisk, currency risk and nperanng nsk.

The independent risk control process does not include business risks such as changes in the environment, technology and
industry. They are monirored through the Company's strategic planning process. The Board of Directors 1s responsible for
the overall risk management approach and for approving the nisk strategies and principles. The Company’s internal nisk
management technigue focuses on the unpredictability of financial markers and seeks ro minimize potential adverse effecrs
on the financial performance of the Company. Risk management is carried out by Finance function

Credit risk

Credir risk is the risk thar the Company will incur a loss because its customers, clients or counterparties Fatled ro discharge
their eontractual nbligations, ansing primarily from the Company’s net investments in finance leases. Concentrations of credie
risk arise when a number of counterpartics arc engaged in similar business activities, or activites in the same geographic region,
ot have similar economic Fearures that would cause theie ability ro meer contractual obligations to be similarly affected by

changes in ecomomic, political or other condiions. Concentrations indicare the relative sensitivity of the Company’s
performance to developments affecting a particular industry or geographical locanon,

The Company manages and controls credit nsk by setting limits on the amounr of risk it is willing 1o accept by individual
counterparty, industry concentration and type of asset, and by monitoring exposures in relation to such limies.

Exposure to credit risk 13 managed through regular analysis of the ability of lessees and potential lessees 1o meet financial
obligations and by changing those limits where appropriate. Exposure to credit risk is also managed by insuring the leased
assets, The Company has also esrablished authonzation structure and limits of credit approval Adherence o credic policies
formulared and approved by the Board of Directors is monitored by a separate Credit department, which 1s responsible for
overseeing the Company’s credit nsk.

The carrying amount of components of the statement of financial position, including denvarives, without the influence of risk
mitigation through the use of master nerting agrecments and collateral agreements, most accurately reflects the maximum
credit exposure on these componenis, !

Where financial instruments are recorded ar fair value, their earrying amounts represent the current credit risk exposure bur
not the maximum risk exposure that could arise in the future as a result of changes in values,

Credit risk on gross amounts due in relation to investment in finance leases is further mingared by the retention of dtle on
leased assets and obraining additional collateral, if necessary.

The table below shows the eredir quality by class of asset for lease-relared statement of financial position lines, based on the
Company's credir raring sysrem.

2016
Standard grade
Including pase
due but nor
Total impaired Impasred Total
Financial assets
Cash and cash equivalents (excluding cash on hand) 417,621 - - 417,621
Amounts due from credir insatutions - - - -
Net investment in finance leases G087 52,041 503,716 1,202,507
Other financial assers 163,267 - - 163,267
Total 1,189,679 52,041 593,716 1,783,395
2015
Standard grade
Including
past due but
Toral  not impaired Impaired Total
Financial assers
Cash and cash cquivalents {excluding cash on hand) 314,690 - - 314,690
Amounts due from eredir insnmations 325,087 - - 325,087
Mer investment in finance leases 1,081,864 201,475 B52 588 1,934 452
(ther financial assers 40,420 - - 40,420
Total 1,762,061 201 475 B52,588 ° 2614649
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19. Risk management (continued)
Credit risk (continued)

Agmng analvsis of past due but not impaired assets i as follows:

Less than

30 days Total
31 December 2016
Met investment 10 finance leases 52,041 52,041
Taoal 52,041 52,041
3 December 2015
Met investment in finance leases AT 200,475
Total 01 475 01,475

Leases overdue by less than 90 days are considered past due but not impaired, unless other objective information is available
to classify the investment in finance leases as impaired. Impaired financial assers are those for which the Company determines
that it is probable it will be unable to collect all principal and lease income due according to contractual terms of the finance
lease agreements. Financial assets are considered impaired when rthey are past due by 90 days. The Company addresses
impairment assessment in two areas: individually assessed allowances and collectively assessed allowances,

Ineroidneally assecred allomnances

The Company determines the allowances appropriate for each individually significant lessee on an individual basis. Irems
considered when determining allowance amounts include: the sustainability of the counterparty’s business plan; its ability to
improve performance once a financial difficulty has ansen; projected reccipts should bankruprey ensue; the availability of
other financial support and the realisable value of collareral, and the tming of the expected cash flows. The impairment losses
are evaluared at cach reporting date, unless unforeseen circumstances require mote careful atfention,

Callecrioely arrensed affowaneer

Allowances are assessed collectively for impairment of investments in finance lease that are not individually significant and
provisions for individuvally significant investments, where there is not yet objective evidence of individual impairment.
Allowances are evaluared ar each reporting date with each portfolio of finance leases receiving a separate review

The collective assessment takes account of impairment that is likely 1o be present in the portfolio even though there is no
objective evidence of the impairment in an individual assessment. Impairment losses are estimated by taking into consideration
the following information: historical losses on the portfolio, current economic condifions, the appropriate delay berween the
time a loss i likely 1 have been incured and the time it will be identified as requiring an individually assessed impairment
allowance, and expecred receipts and recoveries once impaired. Credit department management is respomsible for deciding
the length of this period which can extend for as long as one year,

Financial assets with restrucruring reems are those which have been restrucrured due to deterioration in the customer's
financial position and where the Company has made concessions that it would not otherwise comnsider.
Concentration of credit risk

Concentrations of credir dsk adse when a number of counterparties are engaged in similar business actvities, or activines in
the same geographic region, or have similir economic features that would cause their ability w meet contracmul obligatons
to he similarly affected by changes in economie, political or other conditions,

By cosnterparties

The Company focuses on small and medium sized business and irs credir risk is diversified ower a large number of clients,
The enncentration of rsk by eounterpartes is disclosed in Nowe 7,
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19. Risk management (continued)
Concentration of credit risk (continued)

By ecomamiv sectors

Economic sector fsk concentratdons for ner finance lease investments are as follows:

2016 Yo 2015 %%

Services sector 321,652 26.75 339,109 28.14
Vehicles 289,955 24.11 489 300 25.54
Reeail trading 229,233 19.06 248,908 12.99
Consrrucrion 178,350 14.33 266,028 13.89
Road constructon 101,361 243 116,989 6.11
Manufacruring 61,497 511 173,033 9.03
Printing industry 18,957 1.58 40,080 2.00
Agriculrure 1,502 0.13 13,699 071
Food indusery - - 28,687 1.50
1,202,507 100.00 1,015,830 100,00

By geagrapbic concentration

At 31 December 2016 and 2015, all monetary assets and liabilities of the Company are concentrated in Kazakhstan,

Liquidity risk and funding management

Liguicliry risk is the risk that the Company will be unable to meet irs obligarions when they fall due undér nocmal and steess
cireumstances. To limit this sk, management has arranged diversified funding sourees, manages assets with liguidity in mind,
and monitors future cash fows and liquidity on a daily basis, This incarparates an assessment of expected cash flows and the
availabiliey of high grade collareral which could be used to secure additional funding if required. Fund management is carried
out by Finance funcrion. It includes managing and monitoring day to day cash flows and funding needs.

The liquidity position is assessed and managed by the Company based on the ratios of net hguid assers and liabilities. As ar
31 December, these ratios were as follows:

2016 2015
Current liguclity ratio (assets receivable or realizable within one year /
labalities repayable within one year) 2.14 g 304
Long-rerm Liquidity ratin (asscts receivable or realisable in more than one year /
liabilities repayable in more than one year) 5.43 292

Analysis of finawctal Sabilbttes by revsaining coneractual maturities

The table below summarizes the maturity profile of the Company’s financial liabilities at 31 December 2016 and 2015, based
on conteactual undiscounted payments:

2006
Less than From 3 ra From 1o
J months 12 months 5 vears Toral
Financial liabilities
Amounts due to credin instimnoons 41,051 324,843 257 467 623,361
(her financial habilities - 1,975 - 1,975
Total undiscounted financial liabilities 41,051 326,818 257 467 625,336
2015
Less than From 3o From 1 to
3 months 12 months 5 years . Towal
Financial liabilities
Amounts due to credit ingtitutions 125396 427 508 756,827 1,309,731
Orther financial bahilipes - 2,263 - 2,263
Total undiscounted financial liabilities 125,394 429771 750,827 1,311,994
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19, Risk management (continued)
Liquidity risk and funding management (continued)

Awnalysis of fincwcial Fabilities by reviaining contractnal maturities (contined)

The Company’s capability to meet its liabilites depends upon its abiliry to realise an equivalent amount of assets within the
cerrain period of tdme.

Managemenr believes thar this level of funding will remain with the Company for the foresecable funure and that in the event
of withdeawal of funds, the Company would be given sufficient notice so as to realise its liquid asgers o enable repayment.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will Aucruate due to changes in marker
variables such as interest rares, foreign exchanges, and equiry prices. Except for the concentrarions within foreign currency,
the Company has no sigmificant concentranon of marker nsk.

Interest rate rizk

Interest rate risk anses from the possibility that changes in interest rates will affect future cash flows or the fair values of
financial instruments. The following table demonstrates the sensitivity o a reasonable possible change in interest rates, with
all other variables held constant, of the Company’s statement of comprehensive income.

The sensitivity of profit or loss is the effect of the assumed changes in interest rates on the net inrerest income for one year,
based on the floating rate non-trading financial assets and financial liabilines held at 31 December 2016, The effect on equiry
does not differ from the effect on profic or loss. At 31 December 2016, the Company had no financial assets and financial
liahilities with floatng rate,

Carreney risk
Currency risk is the dsk thar the value of a financial instrument will flucnaate due to changes in foreign exchange rates,

The Company limirs its exposure o currency nsk by indexing the minimum lease payments receivible under finance leases
cither USD or eurn,

The tables below indicare the currencies to which the Company had significant exposure at 31 December on its monetary
assets and liabilides and its forecast cash fows. The analysis calculates the effect of a reasonably possible movement of the
currency rate against the Tenge, with all other variables held constant on the profit or loss. The effect on equiry does not differ
from the effect on profit or loss. The negative amount in the table reflects a porental net reduction in statement of
comprehensive income or equity, while a positive amount reflects a net potential increase,

2016
Increase in Decrease in
currency rate Effect on profit cHrrency rare Effect on profit
Currency in % before tax fn % before tax
UsD 13 48,273 (13 (48,273)
2015
Increase in Decrease in
currency rate Effect on profit currency rate Effect on profit
Currency in % hefore tax m % before tax
UsD 60 197,639 20) (65,880)

Operational risk

Operational risk is the nizk of loss ansing from systems failure, human error, fraud or exrernal evenrs. When controls fail
petform, operational risks can cause damage to reputation, have legal or regulatory implications, or can lead to financial loss.
The Company cannot expect to eliminare all operational risks, but a control framework and monironing and responding o
potential risks could be effective rools to manage the risks. Controls should include effective segreganion of dutes, access,
authorisaton and reconciliation procedures and staff educanon.
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19, Risk management (continued)

Capital management

The Company’s objectives when managing capiral are to safeguard the Company’s ability to continue 45 4 going concern in
arder ro provide returns for shareholders and benefits for other stakeholders and ro maintain an opomal capial strucrure (o
reduce the cost of capital. The Company is not the subject to externally imposed capital reguirements,

20. Fair value measurement

Fair value hierarchy

For the purpose of disclosing the fair values, the Company determined classes of assets and liabilines based on the assers and
liabilities nature, characrenstes and cisks as well as the hierarchy of fair value sources.

Assers with disclosed far value
Cash and cash equivalents

Met investment in Aoance leases
Investment propety

(ither Anancial azsers

Liahilities whose fair value is
disclosed
Amownes due to credic nsnmnons

Asgers fair value of which is
disclosed

Cash and cash equivalents

Amounts due from eredic
insttutons

Ner investment i Anance leases

Investment property

Cither financial assets

Liahilities whose fair value
is disclosed
Amaounts due to ceedit instmutions

Fatr valire measuremeni us:'ng

Quored prices Sggnificant Significane

i1 acrive observable  non-observahle

Drate markets impues ingrnis
of valuation (Level 1) {Level 2) (Level 3) Toral
31 Decembxer 2016 417,621 - - 417,621
31 December 2016 Lo - 549,938 549,038
31 December 2016 = 1,598,718 - 1,598,718
31 December 2006 = = 163,267 163,267
31 December 2016 - > 555,800 555,800

Fair value megsorement nsing
Quoted prices Significant Sigmiificane
n acove observable  non-observable
Date murkers frpites inputs -
of valuation {Level 1) {Level 2} {Level 3} Tosal
31 Decomber 2015 314,772 o= o 314,772
31 December 2015 325,087 = = 325,087
3 December 2015 = - 1,554,615 1,554,615
31 December 2015 s 1,665,392 - 1,665,392
31 December 2015 = == 40,420 400,420
31 December 2015 '

3 December 2015 = = 1,124,593 1,124,593

s
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20. Fair value measurement (continued)

Fair value hierarchy (continued)

The following rables show a reconciliation of 2015 opening and closing amount of Level 3 assets and babilities which are
recorded at fair value:

Derivative

financial assets

As at 1 January 2015 ' 55,608
Mer gains from derivative financial instruments at fair value through profit or loss for the pernod (35,6098)

As at 31 December 2015 -

Total income and expenses on financial instraments of Level 3 for the years ended 31 December 2016 and 31 December
2015, shown in the above rables are presented in the statement of comprehensive income as follows:

2016 2015
Realised loss  Unrealised gains Realised gain  Unrealised gains

Losses recognised in profic or logs - - (55,608) =%
Dierrvaiives

Derivative instruments valued vsing a valuation technique with market significant observable inpurs are currency oprons.
The most ofren used valuation technigues comprise option price determination models using present value estimarions,

The techniques combine various inputs, including credit quality of counterparties, currencies forward and spot rates and
interest pates curves,

Financial ingtrroments wot carvied af fadr value u the statensent of fnancial position

Set out below is a comparison of the carrying amounts and fair values of the Company’s financil instegments thar are not
tecorded ar fair value in the statement of comprehensive income. The table does not include the faie values of non-financial
assers and non-financial liabilities.

2006 2015
Unrecog- Unrecog-
Carrving Fair  nised gain/ Carrying Fair nised gain/
amount value {foss) amaount value {loss)
Financial assets
Cash and cash equivalents 417,621 417,621 = 34,772 34,772 =
Amounts due from credit
instintions - - - 325,047 325,087 -
Net investment in finance
leases 555,305 549,938 {5,367) 1,547,674 1,554,615 6,941
(ther financial assets 163,267 163,267 ol 40,420 40,420 -
Financial hiabilities
Amounts due to credit
insomitons 504,803 555,899 {358,904) 1,154,957 1,124,593 30,304
Orher financial liabilines 1,975 1,975 - 2,263 2,263 -
Total unrecognised change
in unrealized fair value !44,2?12 ' 37,305

The following describes the methodologies and assumptions used determine fair values for those financial instruments
which are not reeneded ar fair value in the financial statements.

Assets for which fair valve approximates carrying valve

Eor financial assets and financial liabilities that are liquid or having # short term maturiry (less than three months) it is assumed
thar their fair value approximates to the carrying amount. This assumprion is also applied to demand deposits and savings
accounts withour a specific marnry,
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20. Fair value measurement (continued)

Fair value hierarchy (continued)

Fisred rate financial iustrioents

The fair value of fixed rate financial assers and liabilities carried ar amortised cost are estimared by companng market interest
rates when they were first recognised with current marker rates offered for similar financial inscruments, The estimated fair
value of fixed interest bearing deposits is based on discounted cash flows using prevailing money-market interest rates fiar
debrs with similar credir ask and maruriry.,

21. Maturity analysis of financial assets and liabilities

The table below shows an analysis of assets and liabilities according to when they are expected 0 be recovered or seuled:

2016 2015
Within  More than Within  More than
one year ane yedar Toral one vear ane year Total

Financial assets
Cash and cash equivalenrs 417,621 - #17.621 314,772 - 314,772
Amounts due from credie

mEtntons ol - - 325,087 — 325,087
Wer investment 1n finance

leases 331,538 223,767 555,305 993,791 333 883 1,547,674
Inventories 44,864 - 44,864 75,211 - 75211
Investment properry - 1,598,718 1,598,718 = 1,665,392 1,665,392
Property and equipment = 10,727 10,727 = 15,789 15,789
Incangible assets = 1,313 1,313 = 222 222
Current corporate income fx

prepaid 1,753 — 1,753 7126 = 7.126
Oither assets 194,288 - 194,288 72,807 - 72807
Total 9,064 1,834,525 2,824 580 1,788,794 2,235,286 4024 (80
Financial liabilities
Amounts due to ceedit

InsHmions 378,510 216,293 594,503 467 900 HET 057 1,154,957
Deferred corporate income tax

libilitics - 121,691 121,691 - 79982 79,982
Other liabilides 84,656 = 84,656 119,806 = 119,806
Total 463,166 337,984 201,150 587,706 767,039 1,354,745
MNet 526,898 1,496,541 2,023,439 1,197,743 1,471,592 2,669,335

22, Related party transactions

In accordance with 1AS 24 Refared Party Discloasres, parties are considered to be related if one party has the ability to conrrol
the ather party or exercise significant influence over the other party in making financial or operational decisions. In considening
each possible related party relationship, attention is directed to the substance of the relanonship, and not merely the legal
form. .

Relared partics include Company’s shareholders, key management personnel and organizaton in which shareholders o key
management personnel of the Company directly or indirectly have the sigmificant influence, Transactions berween related
parties are effected on the same terms, conditions and amounts as transactions berween unrelared parties.
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22, Related party transactions (continued)

The amount of related party transactions and balances as of 31 December 2016 and 31 December 2015 as well as the respective
amounts of income and expenses for the years ended 31 December 2016 and 2015 are as follows

Current accounts at 1 January
Additions

Disposal

Current accounts at 31 December

Amounts due to credit institutions at 1 January
Loans obtained
Loans repaid
Amounts due to credit instifutions at
3 December

Interest expense
Operanng lease income
Other operating expenses

2016 2015

Enrtes under Enrities under
COIIman comman

Parent cantrol Parent control
254,747 = 550,685 -
1,787,724 = 2699 902 -
(1,643,221) - (2,995 B40) -
399,250 - 254,747 —
424,296 - 651 8B4 -
(222,968) - (227 588) -
201,328 = 424,296 -
46,560 — (84,0048) -
204,422 = 257,319 -
51,826 % (67,056) -

In 2016, compensation to § members of key management personnel (2015: 8) compnsed of the following:

Salaries and other shoot-term benefits
Social security eontribunons

Total key management personnel compensation

23. Subsequent events

2096 : 2015
73,092 75,869
7,272 7.467
81,264 83,336

During the first quarrer of 2017, the Company repaid before its due date the outstanding debr under the following lnan

ARrecIments:

~ tranche issue agreement No, CRELO0123 / 14-GLV dated December 26, 2014 with [3C “ForeBank™;
— loan agreement No. 2 dated March 28, 2014, No. 1 of December 2, 2011 and No. 2 dated March 29, 2012, concluded within
the Framework of the agreement on the provision of a credit line for financing leasing transactions of small and medium-sized
business entities No. 14 9-L2 dared May 28, 2013 and No. 347-1-L2 dared November 28, 2011 with the |5C “EDF Damu™
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